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2024 Annual Report

Section 1 Important Notes, Contents and Definitions

The Board of Directors and its members, the Supervisory Committee and its
members and the senior management warrant that the contents of the Annual
Report are truthful, accurate and complete, without any false statement,
misrepresentation or major omission, and that they are jointly and severally liable
for the contents.

Paul Xiaoming Lee (the Company’s person in charge), Li Jian (the person in
charge of finance) and Deng Jinhuan (the person in charge of the accounting
department) hereby declare and warrant that the contents of the financial
statements in this Annual Report are truthful, accurate and complete.

All Directors were present at the Board meeting to consider and approve this
Annual Report.

The future
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Documents Available for Inspection

I. Financial statements signed and sealed by the legal representative, the person in charge of finance and the person in charge
of the accounting department of the Company.

Il. The original copies of all documents and announcements of the Company which have been publicly disclosed in newspapers
designated by the China Securities Regulatory Commission during the Reporting Period.

I11. The original text of the 2024 annual report signed by the Chairman of the Board of Directors.

IV. The place where the above documents are maintained: the Company’s Securities Department.
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Definitions

Terms

Definitions

Energy Technology, this Company, the Company

Yunnan Energy New Material Co., Ltd.

Actual controller, Paul Xiaoming Lee family

Paul Xiaoming Lee, Li Xiaohua, Yan Ma, YanYang Hui, Sherry Lee, Jerry Yang Li

Hongta Plastic

Yunnan Hongta Plastic Co., Ltd., a wholly-owned subsidiary of the Company

Chengdu Hongta Plastic

Hongta Plastic (Chengdu) Co., Ltd., a subsidiary of the Company

Dexin Paper

Yunnan Dexin Paper Co., Ltd., a wholly-owned subsidiary of the Company

Hongchuang Packaging

Yunnan Hongchuang Packaging Co., Ltd., a controlled subsidiary of the Company

Anhui Hongchuang

Hongchuang Packaging (Anhui) Co., Ltd., a subsidiary of the Company

Shanghai Energy

Shanghai Energy New Material Technology Co., Ltd., a controlled subsidiary of the Company

Zhuhai Energy

Zhuhai Energy New Material Technology Co., Ltd., a subsidiary of the Company

Wuxi Energy

Wuxi Energy New Material Technology Co., Ltd., a subsidiary of the Company

Jiangsu Energy

Jiangsu Energy New Material Technology Co., Ltd., a subsidiary of the Company

Chongging Energy

Chongging Energy New Material Technology Co., Ltd., a subsidiary of the Company

Yuxi Energy

Yuxi Energy New Materials Co., Ltd., a subsidiary of the Company

Newmi Tech

Chongging Energy Newmi Technological Co., Ltd., a subsidiary of the Company

Jiangxi Tonry

Jiangxi Tonry New Energy Technology Development Co., Ltd., a subsidiary of the Company

Jiangsu Ruijie

Jiangsu Ruijie New Material Technology Co., Ltd., a subsidiary of the Company

Jiangsu Sanhe

Jiangsu Sanhe Battery Material Technology Co., Ltd., a subsidiary of the Company

Jiangxi Ruijie Jiangxi Ruijie New Material Technology Co., Ltd., a subsidiary of the Company
Jiangxi Energy Jiangxi Energy New Material Technology Co., Ltd., a subsidiary of the Company
Jiangxi Enpo Jiangxi Enpo New Materials Co., Ltd., a subsidiary of the Company

Hubei Energy

Hubei Energy New Material Technology Co., Ltd., a subsidiary of the Company

Suzhou GreenPower

Suzhou GreenPower New Energy Materials Co., Ltd., a subsidiary of the Company

Hunan Energy

Hunan Energy Frontier New Material Technology Co., Ltd., a subsidiary of the Company

SEMCORP Hungary KFT

SEMCORP Hungary Korlatolt Felel6sségli Tarsasag (Hungary), a subsidiary of the Company

Heyi Investment

Yuxi Heyi Investment Co., Ltd., a shareholder holding more than 5% of the Company’s shares

Heli Investment

Yuxi Heli Investment Co., Ltd., an employee stock ownership platform of the Company

General Meeting of Shareholders

The general meeting of shareholders of Yunnan Energy New Material Co., Ltd.

Board of Directors

The Board of Directors of Yunnan Energy New Material Co., Ltd.

Supervisory Committee

The supervisory committee of Yunnan Energy New Material Co., Ltd.

CSRC

China Securities Regulatory Commission

SZSE
CSDC Shenzhen Branch

Shenzhen Stock Exchange
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Dry-process, dry-processing

Also known as melt-stretching process, including unidirectional stretching process, biaxial
stretching process and blow molding process. It refers to a preparation process of melting and
extruding polyolefin resin into crystalline thin polymer film, which is crystallized and annealed to
obtain a high crystallinity structure, and then further stretching at high temperature to peel off the
crystalline interface to form porous structure

Cigarette label

Cigarette packaging, commonly known as “cigarette pack”

Aseptic packaging

Composite packaging materials for aseptic filling of dairy products or non-carbonated soft drinks

Specialty paper

Specialty paper refers to the paper with special functions, a general term for all kinds of special
purpose paper or art paper. The term “specialty paper” in this report mainly refers to special
packaging paper

BOPP film

The separator made by stretching and processing (such as corona, coating, etc.) the thick film made
of polymer polypropylene melt at a certain temperature and speed in a special stretcher

Cigarette film

BOPP film used for the packaging of cigarette, also known as “BOPP cigarette film”

Flat film

BOPP film for general packaging, also known as “BOPP flat film”

Aluminum laminated film

Aluminum laminated composite film for lithium-ion pouch cell, a packaging material for lithium-
ion batteries, which protects the internal materials of lithium-ion batteries

Convertible Bonds, Energy Convertible Bonds

The convertible corporate bonds of RMB1.6 billion issued on February 11, 2020 with a code of
128095
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Section 2 Company Profile & Key Financial Indicators

I. Corporate Information

Stock Name Energy Technology Stock Code 002812
Stock Name Prior to Change (If any) Innovation Co., Ltd.
The Stock Exchange Where the Shares Are Listed Shenzhen Stock Exchange

Name of the Company in Chinese

Short Name of the Company in Chinese

Name of the Company in English (If any) YUNNAN ENERGY NEW MATERIAL CO., LTD.
Short Name of the Company in English (If any) ENERGY TECHNOLOGY


http://www.semcorp.com/
mailto:groupheadquarter@cxxcl.cn
mailto:groupheadquarter@cxxcl.cn
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(2) packaging printing products: mainly including cigarette label products and aseptic
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compared to the end of
last year
Total assets (RMB) 47,199,637,500.22 47,200,916,635.69 0.00% 38,622,731,492.57
Net assets attributable to the shareholders of
. 24,471,229,555.06 26,926,495,494.24 -9.12% 17,726,202,872.37
the listed company (RMB)

The lower of the Company’s net profits before and after the deduction of non-recurring gains or losses for the last three fiscal years are

negative, and the audit report for the latest year shows that Company’s ability to continue as a going concern is uncertain

OYes No
The lower of the net profit before and after the deduction of non-recurring gains or losses is negative

OYes No

VII. Accounting Data Differences under Chinese and Overseas Accounting
Standards

1. Difference between the net profits and net assets of the financial report disclosed in accordance with the
international accounting standards and the Chinese accounting standards
OApplicable  Not applicable

There was no difference between the net profits and net assets of the financial report disclosed in accordance with the international
accounting standards and the Chinese accounting standards during the Reporting Period of the Company.

2. Difference between the net profits and net assets of the financial report disclosed in accordance with the
overseas accounting standards and the Chinese accounting standards
CApplicable  Not applicable

There was no difference between the net profits and net assets of the financial report disclosed in accordance with the overseas accounting
standards and the Chinese accounting standards during the Reporting Period of the Company.

VIII. Key Financial Indicators by Quarter

Unit: RMB
Q1 Q2 Q3 Q4

Operating income 2,327,574,815.97 2,455,666,764.51 2,681,433,947.72 2,698,980,265.50
Net profit attributable to the shareholders of the listed 158.141.200.24 132 886.152.20 152472 211.35 -999 817.064.88
company
Gk T (I G 0 =B e s 7 (G55, 149,108,725.80 110,398,664.07 |  157,313,641.40 | -1,030,119,014.72
attributable to the shareholders of the listed company
Net cash flow generated from the operating activities 455,833,032.02 1,553,077,396.86 744,197,734.96 | -1,139,026,076.72

Whether the above financial indicators or their sums are materially different from those disclosed in the quarterly and interim reports of
the Company

OYes No

IX. Items and Amounts of Non-Recurring Gains or Losses

Applicable CNot applicable
Unit: RMB

Item 2024 Amount 2023 Amount 2022 Amount Remarks

Gains and losses from the disposal of non-current assets -636,682.57 -2,635,244.01 -4,869,891.53
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(including the write-down of the provision for impairment
of assets)

Government subsidies recognized in current profit or loss
(except for those closely related to the Company’s normal
business and are in line with national policies and in
accordance with defined criteria that have a continuing
impact on the Company’s profit or loss)

86,288,377.95

91,546,051.06

171,995,624.29

Gains or losses from changes in fair value arising from
financial assets and financial liabilities held by non-financial
corporation, and gains or losses from disposal of financial
assets and financial liabilities, excluding the effective
hedging business related to the Company’s normal business
operations

124,692.63

15,433,062.02

21,836,255.17

Gains or losses on entrusted investments or assets
management

27,838,099.70

Reversal of the provisions for impairment of receivables
subject to separate impairment test

2,384,991.32

102,906.06

2,078,410.35

One-off share-based payment recognized as a result of
cancellation and modification of the share incentive scheme

-21,942,152.71

Non-operating income and expenses other than above-
mentioned items

-2,924,642.41

-44,249.00

818,785.95

Other items within the definition of non-recurring gains or
losses

461,445.22

589,416.97

5,824,344.40

Less: Effect of the income tax

21,424,545.54

12,614,212.47

56,380,407.08

Effect of minority equities (after tax)

7,293,154.24

5,004,935.99

8,471,379.96

Total

56,980,482.36

65,430,641.93

160,669,841.29

Details of other profit or loss items that fall within the meaning of non-recurring gain or loss:

OApplicable  Not applicable

The Company has no details of other profit or loss items that fall within the meaning of non-recurring gain or loss.

The reason for the Company to define the non-recurring profit or loss items illustrated in the Information Disclosure and Presentation Rules
for Companies Making Public Offering of Securities No.1 — Non-recurring Profit or Loss as recurring profit or loss items

OApplicable  Not applicable

The Company did not define the non-recurring profit or loss items illustrated in the Information Disclosure and Presentation Rules for
Companies Making Public Offering of Securities No.1 — Non-recurring Profit or Loss as recurring profit or loss items.

10
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Section 3 Management Discussion and Analysis

I. Industry Overview of the Company during the Reporting Period

The Company shall comply with the disclosure requirements set out in “Rubber and Plastic Products Manufacturing” under “Chemical
Industry Related Business” in the Self-Regulatory Guidelines No. 3 for Companies Listed on Shenzhen Stock Exchange — Industry Information
Disclosure.

1. Industry conditions and the industry position of the Company

With increasing global attention on green, low-carbon, and sustainable development, more than 150 countries set ambitious goals for
carbon neutrality. At the United Nations Climate Change Conference, nearly 200 countries reached a milestone agreement — “UAE Consensus,”
marking the first consensus in nearly three decades on transitioning the energy system from fossil fuels to clean energy. Countries have
intensified efforts to promote the development of the new energy industry. Guided by China’s national strategic goals of carbon neutrality and
carbon peaking, the new energy vehicle and energy storage industries have maintained the rapid development momentum, although the growth
rate has slowed down, and the capacity of various subsectors has been continuously released, with competition intensified. As one of the four
key materials of lithium batteries, lithium battery separators are widely used in electric vehicles, consumer electronics, energy storage batteries,
and other fields, playing a pivotal role in driving the development of China’s and even global new energy industries.

According to the EV TANK’s White Paper on China Lithium-lon Battery Separator Industry Development (2025), as of the end of 2024,
the Company’s market share has ranked first in the market for seven consecutive years. As a leading company in the lithium battery separator
industry, the Company not only possesses significant competitiveness in global production capacity, product quality, cost-effectiveness, and
technological R&D, but also has successfully entered the supply chain system of the world’s mainstream lithium battery manufacturers. Our
products cover the three major fields of power battery, consumer battery, and energy storage battery, with abundant application scenarios. In
2024, the Company maintained its leading position in the industry, with both production capacity and shipment volume of separator products
ranking first in the industry.

2. Industry development trends

The global new energy automobile industry and the energy storage market are still growing, in which the growth rate of power class
lithium batteries has slowed down in stages. Competition across the industry is fierce, but the energy storage market has seen significant growth
in both market size and demand. According to SNE Research, the global power battery installed capacity amounted to 894.4GWh in 2024, a
year-on-year growth of 27.2%. According to ICCSINO, the global shipment of energy storage batteries reached 314.7GWh in 2024, with a
year-on-year growth of 60%. The continuous expansion of the market scale of the lithium battery industry has promoted the development of
lithium battery separator. However, with the intensive capacity expansion in the lithium battery separator industry in recent years, market
competition has intensified. Coupled with strengthened cost control measures of downstream lithium battery manufacturers, separator product
prices have been on a downward trend, squeezing industry profit margins. The White Paper on China Lithium-lon Battery Separator Industry
Development (2025) released by EV Tank shows that China’s lithium-ion battery separator shipments reached 22.8 billion square meters in
2024, up 28.6% year on year.

(1) The separator industry has vast market potential and high requirements for scale and localization

From a global perspective, China has taken the lead in the electric and intelligent development of vehicles, while overseas regions such
as Europe and America are rapidly catching up. Given the enormous growth potential of new energy vehicle and lithium battery markets,
especially the energy storage market, GGII data show that, by 2030, the global shipments of new energy passenger vehicles, commercial
vehicles, and energy storage batteries are expected to exceed 2,000 GWh, nearly 700 GWh, and 1,400 GWHh, respectively. Emerging application
fields, such as construction machinery, ships, aircraft, and “smart-driven application scenarios,” are also expected to generate demand of over
100 GWh by 2030. The penetration rate of new energy vehicles in overseas markets is still lower compared to Chinese markets; therefore, the
growth rate of overseas markets is expected to surpass that of Chinese markets in the future. Lithium battery separator is an indispensable key
raw material in the manufacture of lithium batteries. Maintaining stable and reliable localized production capacity and product quality are the
important cornerstones for separator enterprises to undertake large-scale orders from downstream customers. The Company keeps deepening
its partnerships with top clients around the world. Leveraging our global production capacity, product quality and global service capabilities,
industry-leading technological R&D and patent advantages, we continue to expand our global market share and consolidate our position as a
global industry leader.

(2) We enhance innovation capacity and actively improve product and customer structure

Lithium batteries are the core components of new energy vehicles. As the market gradually transitions from policy-oriented to market-
driven, manufacturers have increasingly stringent requirements for key performance attributes of lithium batteries, such as safety, range
capacity, and service life. The continuous advancement of lithium battery technology imposes higher requirements on the performance
improvement and technological iteration of separator products. Therefore, separator companies that possess core technologies and independent
R&D and innovation capabilities will have better development prospects and potential. The application scenarios of lithium batteries are
constantly expanding. In the future, applications such as low-altitude economy, robotics, etc. will further increase the market size of lithium
battery and lithium battery separator.

The competition in the separator industry has become increasingly fierce, and technological innovation, development of new products
and iterative upgrading of products have become one of the trends in the development of separator companies. Coating inorganic ceramic
materials, PVDF, aramid, and other materials on the base film can effectively enhance the puncture resistance and heat resistance of lithium
battery separators, improving the safety and service life of batteries. Compared with base films, coating films are better able to meet the key
performance requirements of lithium batteries for separators, offering higher product added value. Therefore, separator companies that possess
the core technology of high-quality coating films have better development prospects, and increasing the shipment volume of coating films
helps enhance the comprehensive profitability. Meanwhile, separator companies need to develop new products such as ultra-thin separator
products, fast-charging separator products and semi-solid electrolyte products, to improve the temperature resistance, mechanical strength and

11
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other properties of separator products, and meet the strong demand of the downstream battery customers for improved safety, service life,
energy density and range capacity of lithium batteries. In terms of optimizing customer structure, we ramp up efforts in the maintenance and
development of key customers while in exploring overseas markets and accelerating global outreach.

Currently, Chinese separator companies dominate the global separator market. As a leading enterprise in the lithium battery separator
industry, the Company not only has significant competitiveness in global production capacity deployment, product quality, cost-effectiveness
and technological R&D, but also successfully entered the supply chain system of the world’s mainstream lithium battery manufacturers,
covering the three major fields of lithium batteries: power battery, consumer battery and energy storage lithium battery. During the Reporting
Period, the overall supply and demand dynamics in the lithium battery separator industry slightly eased, combined with cost reduction pressures
downstream and intensified market competition, have led to a downward trend in the prices of lithium battery separator products. However,
the Company braved the market competition, and actively developed Chinese and overseas markets. By establishing production bases in key
markets such as Europe, North America, and Southeast Asia, the Company aims to meet the localized demand from global mid-to-high-end
lithium battery customers for its wet-process separator products and services with high consistency and safety. The Company has formed deep
partnerships with several globally renowned battery manufacturers, continuously optimizing its product and customer portfolio. With the
release of overseas production capacity in the future, the Company is expected to further expand its market share in the global competition.

In addition, the Company has diverse product lines in multiple product segments such as BOPP film, aseptic packaging, and aluminum
laminated film. After approximately 30 years of steady development of the BOPP film industry in China, the technology has become
increasingly mature, while the market competition has also become fiercer.

In recent years, China’s aseptic packaging market has gradually established a product system with mature technology and diverse product
types, capable of meeting the needs of aseptic filling of various liquids. The primary application areas of aseptic packaging are concentrated
in the food and beverage industries such as liquid dairy products and non-carbonated beverages. With the continuous prosperity of the Chinese
economy and the increase in urban residents’ income, consumer mindset and health awareness have gradually improved, leading to a rapid
growth momentum in the consumption of dairy products and non-carbonated beverages. At the same time, the increasing attention from both
the government and consumers on food safety has led to stricter requirements for packaging materials, especially aseptic packaging materials,
resulting in rising demands. Although international packaging giants still dominate the market due to their first-mover advantage, with the
continuous progress of material technologies and production technologies in China, the Chinese aseptic packaging market is poised for rapid
growth opportunities. Looking ahead, leveraging cost-effectiveness advantages, Chinese manufacturers are expected to gradually expand their
products from the mid-to-low-end market to the high-end aseptic packaging market. The market share of Chinese aseptic packaging
manufacturers is expected to gradually increase.

Aluminum laminated film, as a crucial encapsulation material for pouch cells, represents one of the most technically challenging aspects
in the pouch cell industry chain, exerting significant influence on the quality of pouch cells. Compared to cylindrical and prismatic batteries,
pouch cells demonstrate evident advantages in energy density, cycle life, safety, and flexibility. In the realm of consumer electronics which
seeks high-capacity and lightweight, pouch cells have become the mainstream choice, with a high market share in mobile phone and laptop
batteries, and approaching saturation in tablet batteries. In the field of traction batteries, the overseas new energy vehicle markets and solid-
state battery (including semi-solid-state battery) markets show a stronger preference for pouch traction batteries. With continuous
advancements in battery technology and declining costs, the competitiveness of pouch cells will be gradually improving.

3. Industry policies

The Company’s main product is lithium battery separator, an indispensable core component in lithium battery manufacturing. The
industry chain of new energy lithium battery in which the Company is engaged is highly valued and supported by governments. Relevant
industrial policies that have had a direct or indirect impact on the Company in recent years are detailed below:

Date Issuing Authority Name of Policy or Regulation Main Content
. Implementation Plan for It proposes the action plan for low-carbon and zero-carbon technology
August Nine departments Carbon Peak and Carbon research in urban and rural construction and transportation, focusing on recent
2022 including MOST, Neutrality glflf)p%rte? by breakthroughs in basic research in key areas such as new energy development
NDRC and MIIT (Szcégg(fgggo) echnology and cutting-edge energy storage.
It guides lithium battery enterprises to moderately expand production scale as
. . needed under the premise of stable supply of key materials, sufficient
Natice on the Coordmate_d a_nd investment in R&D !Onnovation, and adequz?tg ;/upporti%lg funds. It is important
November Stable Development of Lithium- o - . . .
2022 MIIT, SAMR lon Battery Industry Chain and to optimize the |qdystr|al regqual layout, aV(_)ld low-level homogeneous
Supply Chain deve_lopmen_t and vicious competition, and estal_Jllsh a deve_lppment pattern led
by innovation, prioritizing technology, fair competition, and orderly
expansion.
o o . It promotes the intelligent upgrading of basic material production, enhances
January tGhU'g'”g IOp'”'O”IS c;rthr(émotlng the production of silicon materials, silicon wafers, energy storage battery
2023 MIT € Development oT the Energy | materials, and high-performance batteries, and improves the mechanization
Electronics Industry (Draft for and automation levels of packaging, storage, and transportation to enhance
Comments) product consistency and stability.
Notice on Organizing and
February Eight departments | C2rying Out the Pilot Work of | The goal is to significantly increase the level of electrification for vehicles,
2023 including MIIT Pioneering Zones for aiming to reach 80% in urban public transportation, taxis, sanitation, postal
Comprehensive Electrification of | ang express delivery, and urban logistics distribution sectors.
Public Sector Vehicles
Decision on Amending the
MIIT. MOE. MOC kﬂgg?ﬁir;s;;%;hgﬁﬁgﬂ{grage It adjysts the me_:thod gf poin't calculatio_n and the upper limit _of points,
June 2023 GAC’ and S’AMR ' Fuel Consumption and New estat_)llshes a flexible point trf_idl_ng mechanlsm, explores the establishment of
k Energy Vehicle Credits of a points pool system, and optimizes other points management systems.
Passenger Car Enterprises
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Announcement on Renewal of

- During the period from 1 January 2024 to 31 December 2025, new energy
June 2023 MOF, STA, MIIT g]fe\nﬁeq;gfﬁ(:zgha}?rﬁ;w vehicles are exempt from vehicle purchase tax, with each new energy
Energr;/ Vehiclesy passenger car eligible for a tax
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concentrated in the low valley hours, of which more than 80% of the electricity
charged through private piles is concentrated in the low valley hours. In
principle, the total discharge power of V2G projects participating in the pilot
program shall not be less than 500 kW, and the annual discharge volume shall
not be less than 100,000 kWh, which may be appropriately reduced in the
western region.

By 2027, the regulation capacity of the power system will be significantly
improved, the market environment and business model for the development of

Implementation Plan for various types of regulation resources will be better, and the mechanism for

December NDRC. NEA Optimizing the Regulation mobilizing various types of regulation resources will be further improved.
2024 ' Capability of the Power System | Through the construction and optimization of regulation capacity, it will
(2025-2027) support the reasonable consumption and utilization of more than 200 million

kilowatts of new energy per year from 2025 to 2027, and the utilization rate
of new energy nationwide will not be less than 90%.

Il. Main Businesses of the Company during the Reporting Period

The Company shall comply with the disclosure requirements for the chemical industry set forth in the Self-Regulatory Guidelines No. 3
for Companies Listed on Shenzhen Stock Exchange — Industry Information Disclosure
Procurement model for major raw materials

Unit: RMB

Whether there are

Pl o 11 Goiz] significant changes in

Major raw materials Procurement model
procurement amount
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Aseptic
packaging
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1. Scale advantage

As of the end of the Reporting Period, the Company is a world leader in terms of the production scale of wet-process lithium-ion battery
separator, and has the largest lithium-ion battery separator supply capacity in the world. The Company is the world’s largest supplier of lithium-
ion battery separator, ranking No. 1 globally in terms of market share. The scale advantage of the Company is mainly reflected in cost control
and sales expansion. The Company can take large-scale orders from leading lithium battery manufacturers such as LGES, Panasonic, ACC,
Ultium Cells, an overseas large vehicle manufacturer, CATL, CALB, EVE and Gotion High-tech. Furthermore, the Company’s scale advantage
also helps improve production efficiency and procurement advantage. In terms of cost control, the Company’s scale advantage firstly reduces
its cost in raw materials procurement as large-scale centralized procurement makes the Company’s raw materials costs lower than that of its
industry peers. Secondly, the Company’s huge sales scale brings a large number of orders to the Company, so that the Company can effectively
reduce the frequency of downtime during production and effectively reduce costs caused by downtime through reasonable production
scheduling. As a result, the Company leads its peers in terms of operating rate and capacity utilization rate. In terms of sales development, the
lithium battery industry is currently experiencing an increasing level of market concentration. The Chinese first-class lithium battery
manufacturers boast huge production scale. Meanwhile, the industry has put forward higher requirements for the performance of lithium-ion
batteries such as energy density, cycle life, safety and charging speed. Therefore, whether the suppliers have a supply capacity to meet the
current and future demand of world-class lithium battery manufacturers and the consistency of product quality will become the first
consideration in their selection of suppliers. As the world’s largest lithium-ion battery separator supplier, the Company boasts a competitive
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manufacturer, as well as over 50 Chinese and overseas lithium battery enterprises such as CATL, EVE, CALB, BYD, Gotion High-tech, Farasis
Energy and Lishen. The Company has established close partnerships with downstream customers, with in-depth technical exchanges during
cooperation. Therefore, the Company has a profound understanding of customer needs, and can quickly respond to customer needs and provide
corresponding services. With the continued development of the industry, the ramp-up of the Company’s global production capacity, and
ongoing technological advancements, the Company is poised to grow along with its downstream customers.

IV. Analysis on Main Businesses

1. Overview

In 2024, the Company maintained its leading position in terms of business scale and market presence. However, the growth of traction
lithium batteries has experienced a phased slowdown, and intense competition in the downstream battery industry has led to tighter control
over upstream raw material costs, including separator products. Meanwhile, the lithium battery separator industry has seen a concentrated
release of production capacity, intensifying competition within the sector. As a result, separator product prices have declined, putting pressure
on overall industry profitability. In 2024, the Company recorded a consolidated operating income of RMB10.164 billion, down 15.60% year
on year. The Company’s net profit attributable to the shareholders of the listed company was RMB-556 million, down 122.02% year on year.

(1) Focus on film products, global presence and optimizing customer and market structure

The Company focuses on lithium battery separator business, steadily advances its global production capacity presence, and actively
expands its Chinese and overseas markets. In addition, the Company also strengthens its market position and enhances its core competitiveness.
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low filling loss, etc. and its quality and performance indicators have reached the industry-leading level. In the future, the Company will continue
to enhance market expansion, and seize market growth chances jointly with large dairy enterprises, to achieve a rapid development in its aseptic
packaging business. During the Reporting Period, the Company actively advanced the construction of Hongchuang (Ma An Shan) project. As
at the end of the Reporting Period, Ma An Shan Aseptic Packaging Base Factory had been basically built, with the production equipment under
installation and debugging. In addition, Hongchuang Packaging is also in the middle of R&D and application of new processes and new
products such as, preparation technology of high cathodic barrier anti-corrosion paper-based aluminum-plastic composite material, plastic free
coating technology, and actively responds to the national dual carbon policy to fully minimize the pressure imposed on the natural environment
during the product life cycle. Meanwhile, the Company is leveraging new products and processes to explore new markets, actively seeking
new growth drivers, and continuously increasing revenue scale and market share. The Company will continue to focus on packaging and
printing products, expanding market share by utilizing excellent product design, material optimization, customization capabilities, and timely
after-sales service.

During the Reporting Period, the Company’s cigarette label business achieved an operating income of RMB14.87 million, down 51.83%
year on year and its specialty paper product business achieved an operating income of RMB75.94 million, down 48.44% year on year.

(3) Review of other work

The Company implemented 2024 Restricted Stock Incentive Plan and first granted a total of 8,708,604 restricted shares to 140 employees,
including some directors, senior executives, management at middle level and core technology (business) personnel, which helped effectively
attract and retain excellent talents and inspire team vitality.

To increase the Company’s long-term investment value, improve the earnings per share and further enhance the investors’ confidence,
during the Reporting Period, the Company repurchased 5,905,097 shares at a self-owned amount of RMB199.9973 million (excluding trading
fee) for cancellation and decrease of the Company’s registered capital.

Furthermore, driven by their confidence in the Company’s future development and their recognition of the Company’s long-term
investment value, some directors, supervisors, senior executives and core employees increased their shareholding by 5,323,975 shares at a total
amount of RMB200.4397 million from October 28, 2023 to July 26, 2024.

2. Revenue and cost

(1) Breakdown of operating revenue

Unit: RMB
A m— A7) B o Year-on-year increase
Amaunt operating revente Amount operating revenge | 90858

Total operating revenue 10,163,655,793.70 100% 12,042,229,789.30 100% -15.60%
By industry
Manufacturing 9,815,794,907.87 96.58% 11,749,728,885.23 97.57% -16.46%
Other business 347,860,885.83 3.42% 292,500,904.07 2.43% 18.93%
By product
Lithium battery separator 8,254,655,982.64 81.22% 10,082,122,418.04 83.72% -18.13%
BOPP film 565,613,743.82 5.57% 681,506,139.96 5.66% -17.01%
Cigarette label 14,865,512.42 0.15% 30,859,185.05 0.26% -51.83%
Aseptic packaging 865,382,993.75 8.51% 777,626,183.85 6.46% 11.29%
Specialty paper 75,937,714.53 0.75% 147,283,740.79 1.22% -48.44%
Other product 39,338,960.71 0.39% 30,331,217.54 0.25% 29.70%
Other business 347,860,885.83 3.42% 292,500,904.07 2.43% 18.93%
By region
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Year-on-year . Year-on-year
increase or | Year-on-year increase increase or
Operating revenue Operating cost Gross margin i or decrease in
9 decrease in ) decrease in gross
operating revenue | Operating cost margin

By industry
Manufacturing 9,815,794,907.87 |  8,976,180,560.42 8.55% -16.46% 19.90% -27.73%
By product
'S-e';g'rl;rt*(‘)rba“ery 8,254,655,982.64 |  7,644,538,560.33 7.39% -18.13% 26.01% -32.44%
Aseptic packaging 865,382,993.75 662,835,868.81 Z3.41% 11.29% 3.27% -
By region
Southwest China 1,360,528,831.03 1,205,941,175.20 11.36% 9.33% 33.64% -16.13%
East
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Output

Ton

4,935.95 7,364.27 -32.97%

Inventory

Ton

1,299.15 1,786.46 -27.28%

Reasons for a year-on-year change of more than 30% in the relevant data

Applicable ONot applicable

In 2024, the lithium battery separator products achieved a significant year-on-year rise in terms of both sales and output, mainly due to
the Company’s production capacity release and intensified market expansion efforts;
The sales of cigarette labels, and the sales, output and inventory of the specialty paper decreased significantly due to fierce market

competition.

(4) Execution of material sales contracts and material procurement contracts signed by the Company as of the Reporting Period

CApplicable

(5) Breakdown of operating cost

Not applicable

Product category

Unit: RMB
2024 2023 Year-on- year
Product Item increase or
Percentage of the Percentage of the
category Amount _g Amount 'g d
operating cost operating cost ecrease
Raw material 3,940,904,869.75 48.42% 3,583,825,915.48 53.86% 9.96%
Lithium Labor 527,433,960.58 6.48% 521,134,511.83 7.83% 1.21%
Manufacturing
battery cost 2,019,600,350.23 24.81% 1,314,988,670.49 19.76% 53.58%
separator
Energy and
power 1,650,695,604.77 20.28% 1,234,432,905.41 18.55% 33.72%
Raw material 420,713,716.67 85.15% 502,904,792.58 85.59% -16.34%
Labor 25,997,717.76 5.26% 33,268,451.80 5.66% -21.85%
. Manufacturing
BOPP film cost 27,229,894.23 5.51% 27,273,572.65 4.64% -0.16%
Energy and
power 20,154,896.35 4.08% 24,143,208.72 4.11% -16.52%
Raw material 8,045,520.34 37.55% 11,439,116.45 48.15% -29.67%
Labor 3,364,475.30 15.70% 6,464,506.27 27.21% -47.95%
Cigarette Manufacturing
label cost 9,645,711.93 45.02% 5,053,470.32 21.27% 90.87%
Energy and
power 368,652.55 1.72% 799,693.93 3.37% -53.90%
Raw material 587,265,769.36 88.60% 568,677,917.68 88.60% 3.27%
Labor 43,244,970.96 6.52% 42,628,863.02 6.64% 1.45%
Aseptic Manufacturing
packaging cost 21,857,030.86 3.30% 20,466,257.07 3.19% 6.80%
Energy and
power 10,468,097.63 1.58% 10,079,401.67 1.57% 3.86%
Raw material 58,248,137.17 89.38% 100,096,543.76 89.41% -41.81%
Labor 2,406,303.96 3.69% 4,009,313.17 3.58% -39.98%
Specialty Manufacturing
paper cost 3,486,536.32 5.35% 5,930,569.64 5.30% -41.21%
Energy and
power 1,026,611.86 1.58% 1,910,737.13 1.71% -46.27%
Raw material 34,925,903.04 39.64% 27,194,586.27 50.20% 28.43%
Other Labor 9,315,047.16 10.57% 6,625,261.90 12.23% 40.60%
Manufacturing
products cost 38,111,439.12 43.25% 16,663,483.15 30.76% 128.71%
Energy and 5,765,567.52 6.54% 3,691,982.77 6.81% 56.16%
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| povier | | | | | |

Explanations:

“Other products” refer to in the “Breakdown of operating revenue” and “Breakdown of operating cost™ in Section 4 of this report mainly
include holographic hot stamping foils, film products, packaging films for wrapping by hand, aluminum laminated films, other
miscellaneous products and substandard products. These products account for a small volume of business, and the percentage of the sales
of such products in the total sales is low. Thus, such products belong to the category of other products of main businesses.

“Other businesses” refer to in the “Breakdown of operating revenue” in Section 4 of this report mainly refers to the Company’s revenue
from the sale of materials, leased assets and the sale of leftover bits and pieces. Other businesses do not belong to the category of the
Company’s main businesses.

(6) Whether the scope of the consolidated financial statements changed during the Reporting Period

Yes OONo

During the Reporting Period, compared to the previous period, the Company added 3 new entities into and eliminated 1 entity
from its consolidated financial statements. These 3 new entities are respectively Shanghai Jiezhiyuan New Material
Technology Co., Ltd., Shanghai Hengjieyuan New Material Technology Co., Ltd., and SEMCO MALAYSIA SDN. BHD., which
were all established during the Reporting Period. The eliminated 1 entity is Guangdong Energy New Materials Research Institute Co., Ltd.,
which was cancelled during the Reporting Period.

(7) Major changes or adjustments in the Company’s businesses, products or services during the Reporting Period

CApplicable  Not applicable

(8) Key customers and suppliers

The Company’s key customers

Total sales of the top five customers (RMB) 5,031,648,639.18
eLckomers over total sl ot the year 4951%
Proportion of sales of related parties in the top

five customers over total sales for the year 0.00%
Information on the Company’s top five customers

No. Customer name Sales (RMB) Percentage of total sales for the year

1 Customer 1 1,603,980,234.64 15.78%

2 Customer 2 1,585,042,385.44 15.60%

3 Customer 3 1,128,301,032.63 11.10%

4 Customer 4 372,020,193.02 3.66%

5 Customer 5 342,304,793.46 3.37%

Total == 5,031,648,639.18 49.51%

Other information on key customers
Applicable ONot applicable

The Company had no affiliated relationship with the top five customers. The Company’s directors, supervisors, senior executives, key
technical personnel, shareholders holding more than 5% of shares, actual controllers, and other related parties do not directly or indirectly
hold any equity in the top five customers.

The Company’s key suppliers

Total sales of the top five suppliers (RMB) 2,770,851,791.90
Proportion of total sales of the top five suppliers over total sales for the year 28.45%
Proportion of sales of related parties in the top five suppliers over total sales for the 5.38%
year )

Information on the Company’s top five suppliers

Percentage of the total purchase

No. Supplier name Purchase amount (RMB) amount for the year
Supplier 1 791,577,343.29 8.13%
Supplier 2 546,595,113.74 5.61%
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3 Supplier 3 524,250,154.26 5.38%
4 Supplier 4 517,549,584.08 5.31%
5 Supplier 5 390,879,596.53 4.01%
Total - 2,770,851,791.90 28.45%

Other information on key suppliers
Applicable ONot applicable

In the table above, except for Supplier 3, which is an affiliate controlled by the Company’s actual controller (with the procurement amount
consolidated), the Company has no affiliated relationship with the other suppliers in the top five. The Company’s directors, supervisors,
senior executives, key technical personnel, shareholders holding more than 5% of shares, actual controllers, and other related parties do
not directly or indirectly hold any equity in the other suppliers in the top five.

4.

3. Expenses

Unit: RMB

2024

2023

or decrease

Year-on-year increase

Explanations of
material changes

Selling expenses

145,263,407.26

89,338,734.45

62.60%

Mainly due to intensified
efforts in market expansion
in this Reporting Period

Administrative expenses

600,164,938.14

383,415,488.72

56.53%

Mainly due to increase in
the agent consulting fee in
this Reporting Period

Financial expenses

314,263,613.89

238,639,677.08

31.69%

Mainly due to change in
exchange profit and loss in
this Reporting Period

R&D expenses

662,843,179.69

727,481,001.67

-8.89%

Investment in R&D

Applicable OONot applicable

Names of key R&D projects

Project purposes

Project progress

Objectives to be achieved

Expected impacts on the
Company’s future
development

Development of base
films with high safety by
using simultaneous biaxial
stretching process

Volume orders from a top
Japanese customer

Passed the customer’s
technical validation,
advancing the project
implementation with the
customer

Mass production and
shipment

Improving the sales volume
of the Company’s separator
products, enhancing the
stickiness of overseas high-
quality key customers and
establishing stable
cooperative relations

Ultra-thin high-strength
separators

Developing ultra-thin 5um
separator for high energy
density lithium battery

Passed the customer’s
validation

Mass production and
shipment

Improving the
competitiveness and sales
volume of the Company’s
separator products and
increasing the Company’s
market share

Mass production of semi-
solid-state lithium-ion
conductivity separators

Developing high energy
density and high safety
lithium battery separator
with an energy density of
above 250 wh/kg

Small batch production

Mass production and
shipment

With the aid of
technological innovation,
meeting the demand for
lithium batteries with high
energy density and high
safety, enhancing the
Company’s technical
leadership and overall
competitiveness

Design and development
of the third-generation
base films with low
shutdown temperature and
high safety

Reducing the shutdown
temperature and
improving the safety of
separators

Passed the customer’s
technical validation,
advancing the project
implementation with the
customer

Mass production and
shipment

Improving the
competitiveness and sales
volume of the Company’s
separator products and
increasing the Company’s
market share
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Ultra-thin ceramic coating
film

Ultra-thin, ultra-high heat-
resistant coating for
improving battery safety

Mass production

Mass production and
shipment

Improving the
competitiveness and sales
volume of the Company’s
separator products and
increasing the Company’s
market share

High puncture strength
and high-porosity base
film

Ultra-low cost base film

Addressing the high energy
density and fast charging
capabilities demands of
terminal batteries

Development of ultra-low
cost wet-process separators
that are comparable to dry-
process separators

Validated by top customers

Mass production

23

Mass production and
shipment

Mass production and
shipment

Expanding separator
application scenarios and
the Company’s business
scope, and enhancing the
Company’s overall
competitiveness
Improving the
competitiveness and sales
volume of the Company’s
separator products and
increasing the Company’s
market share
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Development of water
treatment film for

Expanding the Company’s
business and increasing

Ready for mass

Operating model defined,
mass production and

Expanding separator
application scenarios and
the Company’s business

municipal sewage and separator application production shipment achieved scope, and enhancing the
industrial wastewater scenarios Compar_n_/’s overall
competitiveness
Stable batch supply of Comprehensively

Development of
aluminum laminated films

Expanding the Company’s
business

high insulation products
has been achieved, high
molding products are well
applied in middle and
high-end customers, with
stable supply and high
consistency, promotion to
overseas customers is
steadily advancing

Mass production and
shipment have been
achieved, product
performance is improved
constantly, and we have
entered the supply chain of
high-end customers

improving product
performance to reach the
globally advanced level,
laying a good foundation
for entering the high-end
market, and enhancing the
Company’s overall
competitiveness

R&D of new degradable
film

Technological reserves,
adapting to market demand

Ready for mass
production

The film materials are
biodegradable

It meets the needs of
ecological environmental
protection, complies with
the requirements of
relevant regulations and
policies, fulfills social
responsibility, and is
conducive to improving
the competitiveness of the
Company’s products in
the market, as well as
enhancing the Company’s
economic efficiency and
corporate image

R&D of highly smooth
and antistatic film

Developing BOPP film
products with high
smoothness and high anti-
static properties to meet the
adaptability needs of high-
speed printing machines,
high-speed packaging
machines, effectively
improve the quality of
prints and production
efficiency, and improve the
quality of product
packaging

Sample building,
delivering and customer
validating phase

We have developed a series
of highly smooth and anti-
static film products for food,
pharmaceutical, cosmetics
and other packaging areas to
meet the growing market
demand

Highly smooth antistatic
film is suitable for
packaging in food,
pharmaceuticals,
cosmetics and other fields.
Through the R&D of this
project, it is conducive to
improving the Company’s
technological innovation
ability and enhancing the
competitiveness of the
Company’s products in
the market

R&D of bio-based
polyethylene plastic caps

Technological reserves,
adapting to market demand

Ready for mass
production, depending on
customer demand

Replacing petroleum-based
polymer materials with bio-
based polymer materials to
achieve 100% natural
degradation of packaging
materials and sustainable
development

Complying with the
development concept of
“ecological environmental
protection, energy saving
and carbon reduction,”
and laying the foundation
for the Company’s aseptic
packaging products to
open up the market of top
packaging with caps

Scratch and sniff gable top
box packaging

Expanding the market of
liquid packaging product

Ready for mass
production, being
promoted across customer
segments

Making conventional
packaging interesting.
Customers can smell the
fragrance after scratching
the designated area,
improving the experience
for end customers

Making packaging
materials for liquid more
innovative and attractive
and enhancing the market
competitiveness of the
Company’s aseptic
packaging products

High barrier oil packaging
materials with Al-PE
paper complex structure

Expanding the market of
edible oil, soy sauce and
other condiments

Mass production

Replacing traditional
packaging for edible oil
with molded pulp packaging
to reduce the use of plastics

The material has a good
barrier against light, water
vapor and oxygen, thus
improving the sealing of
the Company’s aseptic
packaging products and
laying a foundation for the
Company’s aseptic
packaging products to
develop diversified
markets
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R&D of environmentally-
friendly high definition
printed aseptic packaging
boxes

Enhancing the
competitiveness of the
Company’s products

Mass production

By using new materials,
process parameters, and
formulas, we achieve
environmentally friendly
high-definition printing,
promoting ecological
sustainability, reducing
production costs, and
enhancing product quality

By ensuring water-based,
environmentally-friendly
printing, we can enhance
the print durability of the
printing plates, achieve
clearer print quality,
increase production
efficiency, reduce costs,
ensure product quality,
and strengthen the
competitiveness of the
Company’s products

Information on the Company’s R&D personnel

2024 2023 Year-on-year change (%)
Number of R&D employees 533 507 5.13%
R&D employees as a percentage of total employees 5.60% 5.43% 0.17%
Educational background structure of R&D personnel
Bachelor’s degree and below 377 403 -6.45%
Master’s degree and above 156 104 50.00%
Age structure of R&D personnel
Under 30 207 224 -7.59%
Aged 30-40 238 218 9.17%
Information on investment in R&D

2024 2023 Year-on-year change (%)
Amount of investment in R&D (RMB) 662,843,179.69 727,481,001.67 -8.89%
Investment in R&D as a percentage of operating
revenue 6.52% 6.04% 0.48%
Capitalized investment in R&D (RMB) 0.00 0.00

Capitalized investment in R&D as a percentage of total
investment in R&D
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The significant year-on-year increase in the net cash flows from investment activities was mainly due to a significant increase in the
recovered investments caused by an increase in the amount of the financial management products upon maturity in the Reporting Period
compared to last Reporting Period, as well as the decrease in the investment in the construction in progress in the Reporting Period
compared to that in the previous Reporting Period;

The significant year-on-year decrease in the net cash flows from financing activities was mainly due to the receipt of the funds raised
by non-public offering of stocks in the last Reporting Period and no occurrence of the related event in this Reporting Period.

Reasons for the marked difference between net cash flow from operating activities during the Reporting Period and net profit for the year

Applicable ONot applicable

This marked difference was mainly due to the provision for asset impairment for the current period and the addition of a substantial
amount of non-cash asset depreciation.

V. Analysis of Non-main Businesses

OApplicable Not applicable
V1. Analysis of Assets and Liabilities

1. Significant changes in the composition of assets

Unit: RMB
End of 2024 Beginning of 2024
Percentage | Reasons for significant
diETEE changes
AT As a percentage of Amount As a percentage of 9
total assets total assets
Mainly due to the relative
2,574,141,019.53 5.45% 3,835,530,538.70 8.13% -2.68%
Monetary funds decrease in bank deposits
Accounts receivable 6,102,048,232.51 12.93% 6,719,699,762.18 14.24% -1.31%
Inventories 2,963,026,794.82 6.28% 3,000,558,853.64 6.36% -0.08%
Investment properties 9,051,579.82 0.02% 7,865,069.42 0.02% 0.00%
Long-term equity
investments 0.00 0.00% 3,209,980.10 0.01% -0.01%

Mainly due to the increase

Fixed assets 22,928,507,627.21 4858% | 19,380,327,177.42 41.06% 7529 | ininvestmentin new
production lines

Construction
in progress 5,863,245,023.13 12.42% 6,207,408,467.99 13.15% -0.73%

Right-of-use assets 1,752,245.09 0.00% 2,387,711.07 0.01% -0.01%
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Financial assets

4, Other investment in

equity instruments 89,000,000.00 -11,000,000.00 78,000,000.00
Sl @ 89,000,000.00 -11,000,000.00 78,000,000.00
financial assets

Others 408,354,641.63 408,092,531.80 408,354,641.63 408,092,531.80
Including: Bank 408,354,641.63 408,092,531.80 | 408,354,641.63 408,092,531.80
acceptance bills

Total 497,354,641.63 -11,000,000.00 408,092,531.80 | 408,354,641.63 486,092,531.80
Financial liabilities 0.00

Other changes

Are there any significant changes in the measurement attributes of the Company’s major assets during the Reporting Period

OYes No

3. Restriction of asset rights as of the end of the Reporting Period

December 31, 2024

Item
Book balance Book value Restriction type Reason for restriction
Monetary funds 838,743,097.78 838,743,097.78 Pledged Margin, and account deposits under bank
regulation
Other current assets 50,178,767.12 50,178,767.12 Pledged Margin
Fixed assets 1,305,145,941.74 1,155,206,200.49 Mortgaged Mortgaged loan
Construction in progress 244,204,248.10 244,204,248.10 Mortgaged Mortgage-backed government subsidy

Intangible assets 140,710,834.33 130,345,642.47 Mortgaged Mortgaged loan

Total 2,578,982,889.07 2,418,677,955.96 — —

VII. Analysis of Investments

1. Summary

Applicable ONot applicable

Total investment amount during the same
period of last year (RMB)

9,414,839,968.03

Total investment amount during the
Reporting Period (RMB)

4,090,743,792.62

Change (%)

-56.55%

2. Substantial equity investments obtained during the Reporting Period

OApplicable  Not applicable
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3. Substantial ongoing non-equity investments during the Reporting Period

Applicable ONot applicable

Unit: RMB

Project name

Investment
model

Wuxi Energy
New Material
Industrial Base
Phase Il

Self-construction

Whether it
is an
investment
in fixed
assets

Yes

Industries
related to
the
investment
project

Lithium

battery
separator

Amount of
investment
during the
Reporting
Period

3,630,511.23

Accumulated actual

investment as of the

end of the Reporting
Period

2,409,502,311.18

Source of funds

Self-owned
and self-raised
funds;

Raised funds
by way of non-
public offering in
2020

28

Project
progress

99.15%

Estimated
revenue

Accumulated
realized revenue
as at the end of

the Reporting

Period

387,828,195.40

Reasons for
failing to make
planned
progress and
generate
estimated
revenue

N/A

Disclosure
date (if any)

July 2, 2019

Disclosure index (if any)

Please refer to the Announcement
on Capital Increase by Shanghai
Energy to Wuxi Energy and
Investment in Wuxi Energy New
Material Industrial Base Phase

Il - Lithium Battery Separator
(Announcement No.: 2019-076)
disclosed at www.cninfo.com.cn
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Separator public offering in 188) disclosed at
(Phase 1) 2021 www.cninfo.com.cn
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Project

process Lithium-ion Battery
Separators Project
(Announcement No.: 2021-
018) disclosed at
www.cninfo.com.cn

Hubei Energy

Announcement on the Plan to
Set Up a Joint Venture with

EV Lithium Lithium EVE to Construct a Wet-
Batery Self-construction| ~ Yes | battery 404,722,28316 |  2,243,789,801.18 | Self-ownedand | g0 009, -125,526,779.63 N/A | August3, | Processing Lithium Battery
Separat_or_ . separator self-raised funds 2021 Separator Project
Industrialization (Announcement
Project No.: 2021-128) disclosed at
www.cninfo.com.cn
- Announcement to Construct a
_ L‘:t?é:j'ym December Lithium Battery Separator Film
USA Energy Self-construction|  Yes separator 47,782,054.16 322,582,158.14 Ss(fl'ff;\:\éz(ejdfjggs 35.00% 0.00 N/A 21 2021 Project in USA (Announcement
g i o 2227l
. Announcement on Energy
Anhui Liquid Packaging Box Project
Hongchuang Investment and Cooperation
Liquid Drinking Agreement Entered into by and
Packaging Box i between Hongchuang
Projectwithan | seit construction|  yes | ASEPHC 328,187,229.68 347512,71472 | Self-ownedand | 55 g50 0.00 N/A December | packaging and Jiangsu Jintan
annual packaging self-raised funds 21,2021 Economic Development Zone
production Management Committee
capacity of (Announcement No.: 2021-
12 billion 207) disclosed at
packaging boxes www.cninfo.com.cn
Total -- -- -- 3,573,386,620.25 19,620,035,090.44 - 0.00 1,446,279,953.24 = = =
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4. Financial asset investments

(1) Investments in securities

OApplicable  Not applicable

No investments in securities during the Reporting Period.

(2) Investments in derivatives

CApplicable Not applicable

No investments in derivatives during the Reporting Period

5. Use of funds raised

Applicable ONot applicable

(1) Overall use of funds raised

Applicable ONot applicable
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Unit: RMB’0,000

Total
. Total cumulative
Proportion
amount of Total amount of
Total of proceeds . . Amount of
- funds cumulative funds raised .
Year of amount of . utilized at . . . Total funds raised
L. .. Date of Total amount Net amount Cumulative raised with amount of with changes Use and whereabouts of unused
raising Way of raising . funds used the end of . amount of that have
listing of of funds of funds . amount of changes of funds raised of use as a funds .
funds funds . . . during the the . . unused been idle for
securities raised raised (1) . funds used (2) . use during with changes | percentage of
Reporting Reporting funds more than
. . the of use the total
Period Period R amount of two years
3)=(2)/(1
@)=N) Period funds raised
Initial Public September Deposited in a designated bank
2016 i 78,376.68 74,776.7 211.8 65,747.05 87.92% 0 10,588.68 14.16% 10,392.13 e 9,029.65
Offering 14,2016 account for fundraising
Offering of
convertible
February
2020 corporate bonds 28. 2020 160,000 158,612.26 0 158,612.26 100. 00% 0 0 0.00% 0 | N/A 0
to non-specific '
investors
Offering of
shares to September
2020 e 500,000 498,250.46 0 503,663.58 101.09% 0 0 0.00% 0| N/A 0
specific 4,2020
investors
Offering of
shares to
2023 .
specific
investors
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prospectus printing fees, accountancy fees relating to filing the relevant documents, lawyer fees and valuation fees, the net amount of raised funds was RMB747.767 million. The availability of the above raised funds was verified by Dahua CPAs (SGP)
with the capital verification report titled “Da Hua Yan Zi [2016] No. 000897.” As of September 30, 2016, the Company’s self-owned funds invested in the fundraising projects reached RMB236.6591 million, which was audited by Dahua CPAs (SGP)
with the issuance of the report titled “Da Hua He Zi No. [2016] No. 004562.” In 2017, the total amount of raised funds used was RMB26,067,736.89. In 2018, the total amount of raised funds used was RMB36,288,006.85. In 2019, the total amount of
raised funds used was RMB24,728,775.11. In April 2019, the Company held the 27th meeting of the Third Board of Directors, and in May 2019, the 2018 Annual General Meeting, during which the Proposal on Adjustment of Certain Fundraising
Investment Projects was considered and approved. The original investment projects financed by the proceeds from IPO, namely the “Reconstruction and expansion project of high-grade environmental-friendly specialty papers with annual production
output of 13,000 tons” and the “R&D center construction project,” were changed to the “Energy Technology Research Institute Project,” which is being implemented by the wholly-owned subsidiary, Shanghai Energy New Materials Research Co., Ltd. In
2023, Shanghai Energy New Materials Research Co., Ltd. began operations. The total amount of raised funds used was RMB13,472,295.56 in 2023. During the Reporting Period, the total amount of raised funds used was RMB2,117,999.66. As of
December 31, 2024, the balance of the special account was RMB103,921,272.77 (including the net interest income from the special fundraising account after deducting handling fees, amounting to RMB13,624,804.04).

I1. Public Offering of Convertible Corporate Bonds in 2020

Upon the approval of the CSRC with the Reply on Approving the Public Offering of Convertible Corporate Bonds of Yunnan Energy New Material Co., Ltd. (Zheng Jian Xu Ke [2019] No. 2701), the Company publicly issued 16 million convertible
corporate bonds on February 11, 2020, with a face value of RMB100 each bond and a total amount of RMB1,600,000,000. After deducting the underwriting and sponsorship fees (pre-tax) of RMB9,433,962.26 and other offering expenses (pre-tax) of
RMB4,443,396.23 from the total amount of proceeds from the public offering of convertible corporate bonds, the net amount of proceeds from the offering by the Company was RMB1,586,122,641.51. The availability of funds raised this time was verified
by Dahua CPAs (SGP) with the capital verification report titled “Da Hua Yan Zi [2020] No. 000047.” As verified by Dahua CPAs (SGP), the Company used the raised funds of RMB1,586,122,641.51 for the complete replacement of part of the self-raised
funds that have been previously invested in the projects financed by the proceeds. As of December 31, 2020, funds raised from convertible corporate bonds issued by the Company were all used to replace self-raised funds, the balance of the special account
was RMBO0.00, and the Company had cancelled the special fundraising account.

111. Non-public Offering of Shares in 2020

Upon the approval of the CSRC with the Reply on Approving the Non-public Offering of Shares of Yunnan Energy New Material Co., Ltd. (Zheng Jian Xu Ke [2020] No. 1476), the Company non-publicly issued 69,444,444 RMB-denominated ordinary
shares to 22 specific investors on August 17, 2020, with a face value of RMB1.00 each share, at the offering price of RMB72.00 per share, and the total amount of the funds raised from this offering was RMB4,999,999,968.00. After deducting the
underwriting and sponsorship fees (pre-tax) of RMB14,150,943.40 and other offering expenses (pre-tax) of RMB3,344,470.11 from the total amount of the funds raised from this offering, the net amount of funds raised from this offering by the Company
was RMB4,982,504,554.49. The availability of funds raised this time was verified by Dahua CPAs (SGP) with the capital verification report titled “Da Hua Yan Zi [2020] No. 000460.” As verified by Dahua CPAs (SGP), the Company used the raised
funds of RMB254,221,260.11 for the replacement of the self-raised funds that have been previously in
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2020 million square
meters of Jiangxi
Tonry New Energy
Technology
Development Co.,
Ltd.
Public
Offering of .
. Wuxi Energy New .
Convertible February 28, . ] Production September
Material Industrial . No 100,000 100,000 0 100,000 100.00% -18,896.71 73,047.28 | No No
Corporate 2020 Base construction 30, 2020
Bonds in
2020
Expansion project of
lithium-ion battery
Non-public separator (phase I)
Offering of September 4, of Jiangxi Tonry Production July 31,
; . No 148,250.46 148,250.46 0 149,909.24 | 10,112.00% 16,094.93 | 104,187.26 | No No
Shares in 2020 New Energy construction 2022
2020 Technology
Development Co.,
Ltd.
Non-public Expansion of Wuxi
Offering of September 4, Energy New Production October 31,
; : . . No 200,000 200,000 0 203,754.33 101.88% -28,145.61 47,831.79 | No No
Shares in 2020 Material Industrial construction 2022
2020 Base Phase Il
Non-public
Offering of September 4, Addition to current Replenishment
; . . No 150,000 150,000 0 150,000 100.00% 0| N/A No
Shares in 2020 capital of liquidity
2020
Microporous
Non-public membrane project of
Offering of high-performance Production July 31,
; June 20, 2023 o . No 41,010 41,010 0 41,010 100.00% -1,872.93 7,892.78 | No No
Shares in lithium-ion battery construction 2022
2021 of Chongging
Energy (phase 1)
Non-public Microporous
Offering of membrane project of | Production December
; June 20, 2023 . . No 140,630 140,630 0.00 140,630 100.00% -3,877.54 9,910.19 | No No
Shares in high-performance construction 31, 2025
2021 lithium-ion battery
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of Chongging
Energy (phase I1)

Suzhou GreenPower
project with an

Non-public
. annual output of 200 .
Offering of . Production November
; June 20, 2023 million square . No 35,160 35,160 0 35,160 100.00% 4,438.32 6,023.98 | No No
Shares in o construction 30, 2023
meters of lithium-
2021 .
ion battery coated
separator
Jiangsu Energy EV
Non-public . g ay
. Lithium Battery .
Offering of Production December
; June 20, 2023 Separator . No 281,250 281,250 56,973.93 282,673.94 100.51% -13,308.59 -7,414.31 | No No
Shares in L construction 31,2024
Industrialization
2021 .
Project
Jiangsu Ruijie EV
Non-public Lithium Battery
Offering of Aluminum Production December
fq June 20, 2023 . . . No 76,170 76,170 6,886.19 47,739.76 62.68% -3,759.75 -3,759.75 | No No
Shares in Laminated Film construction 31, 2025
2021 Industrialization
Project
Non-public
Offering of Addition to current Replenishment
_g June 20, 2023 ] p o No 171,134.61 171,134.61 0 171,134.61 100.00% 0 | NA No
Shares in capital of liquidity
2021
Total of committed investment projects - 1,476,994.03 | 1,466,405.35 63,860.12 | 1,444,812.16 - - -27,606.93 | 409,799.54 -- --
Whereabouts of the over raised funds
Production
None April 1, 2025 None . No N/A No
construction
Total - 1,476,994.03 1,466,405.35 63,860.12 1,444,812.16 - - -27,606.93 | 409,799.54 - -

Explanation for each project on
the failure to meet planned
progress, expected returns, and
the reasons (including the reasons
for selecting “N/A” for “Whether
the expected benefits are

achieved”)

The expected benefits refer to the annual profit after the project reaches a usable state and the full production capacity is released. As of December 31, 2024, the “Microporous membrane project of high-performance
lithium-ion battery of Chongqing Energy (phase 11)” and the “Jiangsu Ruijie EV Lithium Battery Aluminum Laminated Film Industrialization Project” have not yet been fully completed and put into production. The
“Jiangsu Ruijie EV Lithium Battery Aluminum Laminated Film Industrialization Project” is still in the capacity ramp-up phase. The following projects have reached production capacity: “Lithium battery separator
project (phase 1) with an annual production output of 400 million square meters of Jiangxi Tonry New Energy Technology Development Co., Ltd,” “Expansion project of lithium-ion battery separator (phase 1) of
Jiangxi Tonry New Energy Technology Development Co., Ltd,” “Wuxi Energy New Material Industrial Base,” “Expansion of Wuxi Energy New Material Industrial Base Phase Il,” “Microporous membrane project
of high-performance lithium-ion battery of Chonggqing Energy (phase I),” and “Suzhou GreenPower project with an annual output of 200 million square meters of lithium-ion battery coated separator.” However, due
to the intensified market competition in the lithium-ion battery separator industry in recent years, combined with the downstream pressure to reduce costs, the price and gross margin of lithium battery separator products
have decreased, leading to the failure to achieve the expected benefits this year.
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Explanation for material changes
in the feasibility of projects

1. Initial Public Offering

1. The “Reconstruction and expansion project of high-grade environmental-friendly specialty papers with annual production output of 13,000 tons” was planned by the Company based on the market situation and the
Company’s production capacity before listing. As time goes by, the market has changed dramatically. Since 2016, the procurement model of downstream tobacco manufacturers for special paper products has been
adjusted from quantity allocation by cigarette manufacturers to the independent procurement mode through centralized bidding or commercial negotiation by cigarette label printing enterprises. Cigarette-related
enterprises can expand their bargaining range from region to the entire country by means of tendering or commercial negotiation through public market inquiry and bargaining by themselves, breaking the original
competitive landscape featuring fixed share and region. As a result, special paper manufacturers took active competition strategies like price cuts to snap up orders, and the industry pattern changed. As a result of the
above industrial policy adjustments, the special paper industry has formed a new pattern featuring full market competition, with intensified market competition and a sharp decline in prices. If the “Reconstruction and
expansion project of high-grade environmental-friendly specialty papers with annual production output of 13,000 tons” went on as scheduled, we may face risks that the utilization rate of raised funds may decline and
the expected investment objective may not be achieved. Therefore, the Company terminated the implementation of the “Reconstruction and expansion project of high-grade environmental-friendly specialty papers
with annual production output of 13,000 tons” in 2019.

2. The “R&D center construction project” was launched to meet the Company’s demand for R&D in its main businesses before listing. With the completion of major asset restructuring in 2018, the Company’s main
businesses included lithium battery separator, which has high technological requirements. The manufacturing of lithium batteries has a high requirement for the characteristics of separator materials, especially
consistency, and the size and uniformity of distribution of separator micropores. Based on the Company’s business development plan and market demand, to better implement its development strategy, the Company
intends to integrate the technology centers currently scattered in subordinate companies, so as to ensure that the Company’s R&D technology can further improve production efficiency, product quality and new product
development capacity. The above change was considered and approved by the 27th meeting of the Third Board of Directors of the Company, the 22nd meeting of the Third Supervisory Committee and the 2018 Annual
General Meeting.

Amount, use and status of over
raised funds

N/A

Changes in the location to
implement the projects financed
by the proceeds

Applicable

Occurred in the past

Upon the consideration and approval of the Proposal on Adjustment of Certain Fundraising Investment Projects at the 27th meeting of the Third Board of Directors of the Company, it was agreed to terminate the
“Reconstruction and expansion project of high-grade environmental-friendly specialty papers with annual production output of 13,000 tons” and the “R&D center construction project,” and invest the balance of the
raised funds for these two projects, totaling RMB105.8868 million, and corresponding interest income, in the new investment project financed by the proceeds “Energy Research Institute Project.” The Company
invested to establish a wholly-owned subsidiary as the entity to implement the “Energy Research Institute Project,” and leased the experimental building in the factory area of Shanghai Energy. The location to implement
the project is changed to 155 Nanlu Road, Pudong New Area, Shanghai. On March 9, 2023, Shanghai Energy New Material Technology Co., Ltd. and the Company, the implementation body of the new investment
project, completed the signing of the four-party supervision agreement of fundraising with the sponsor and the account opening bank.

Adjustment to the
implementation method of the
projects financed by the proceeds

Applicable

Occurred in the past

The Company’s 27" meeting of the third session of the Board of Directors considered and approved the Proposal on Changing the Investment Projects Supported by Some Raised Funds which agreed to terminate the
implementation of the former raised funds supported projects, i.e. “Expansion construction of high-end environmentally friendly specialty paper project with an annual production capacity of 130,000 tons” and
“R&D center construction project”, and to use the balance amounting RMB105.8868 million of raised funds for the abovementioned projects for new raised funds supported projects, i.e. “Energy Research Institute
Project”, with Shanghai Energy New Materials Research Co., Ltd., the Company’s wholly-owned subsidiary, as its implementation entity.

Previous investment in the
projects financed by the proceeds
and replacement with the funds
raised

Applicable

1. Initial Public Offering
Upon the consideration and approval of the Proposal on Replacing Self-raised Funds Previously Invested in Projects Financed by the Proceeds at the 18th meeting of the Second Board of Directors of the Company,
it was agreed to replace the self-raised funds of RMB236.6591 million that had been invested in projects financed by the proceeds. RMB197.9357 million was previously invested in the “Reconstruction and expansion
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project of color packaging boxes with annual production output of 3 billion pieces,” RMB24.2138 million was previously invested in the “Reconstruction and expansion project of high-grade environmental-friendly
specialty papers with annual production output of 13,000 tons,” and RMB14.5096 million was previously invested in the “R&D center construction project.”

11. Public Offering of Convertible Corporate Bonds in 2020

At the 42nd meeting of the Third Board of Directors of the Company, the Proposal on the Use of Proceeds from Convertible Corporate Bonds to Replace Self-Raised Funds Previously Invested in Projects Financed
by the Proceeds was considered and approved, and it was agreed that the Company used the funds raised from this offering to replace some of the self-raised funds already invested in projects financed by the proceeds.
As of March 16, 2020, the Company accumulatively invested self-raised funds of RMB1,697.9844 million in projects financed by the proceeds, and the net amount of funds raised from this offering of convertible
corporate bonds was RMB1,586.1226 million, which was used fully to replace the previously invested self-raised funds. Specifically, RMB586.1226 million of self-raised funds invested in “Wuxi Energy New Material
Industrial Base,” in which RMB596.8886 million was initially invested, was replaced; RMB1,000 million of self-raised funds invested in the “Lithium battery separator project (phase I) with an annual production
output of 400 million square meters of Jiangxi Tonry New Energy Technology Development Co., Ltd,” in which RMB1,101.0959 million was previously invested, was replaced.

111. Non-public Offering of Shares in 2020

At the 11th meeting of the Fourth Board of Directors and the 11th meeting of the Fourth Supervisory Committee, the Proposal on Replacing Previously Invested Self-Raised Funds in Projects Financed by the Proceeds
from the Non-public Offering of A Shares in 2020 was considered and approved, and it was agreed to replace the self-raised funds of RMB254.2213 million already invested in the projects with the funds raised.
Specifically, RMB157.1693 million was previously invested in the “Expansion project of lithium-ion battery separator (phase I) of Jiangxi Tonry New Energy Technology Development Co., Ltd,” and RMB97.052
million was previously invested in the “Expansion of Wuxi Energy New Material Industrial Base Phase I1.”

V. Non-public Offering of Shares in 2021

At the sixth meeting of the Fifth Board of Directors and the sixth meeting of the Fifth Supervisory Committee, the Proposal on Replacing Previously Invested Self-Raised Funds in Projects Financed by the Proceeds
from the Non-public Offering of A Shares in 2021 was considered and approved, and it was agreed to replace part of self-raised funds already invested in the projects financed by the proceeds with the funds raised. As
of June 13, 2023, the amount previously invested by the Company in the projects financed by the proceeds with self-raised funds was RMB4,017,576,500.58, and the amount replaced with raised funds amounted to
RMB3,998,086,272.07. Specifically, previously invested funds amounted to RMB411,491,379.33 for “Microporous membrane project of high-performance lithium-ion battery of Chongging Energy (phase 1),” and
RMB410,100,000.00 of such funds were replaced. Previously invested funds amounted to RMB1,409,367,607.63 for “Microporous membrane project of high-performance lithium-ion battery of Chongging Energy
(phase II),” and RMB1,406,300,000.00 of such funds were replaced. Previously invested funds amounted to RMB1,421,550,504.48 for “Jiangsu Energy EV Lithium Battery Separator Industrialization Project,” and
RMB1,421,550,504.48 of such funds were replaced. Previously invested funds amounted to RMB408,535,767.59 for “Jiangsu Ruijie EV Lithium Battery Aluminum Laminated Film Industrialization Project,” and
RMB408,535,767.59 of such funds were replaced. Previously invested funds amounted to RMB366,631,241.55 for “Suzhou GreenPower project with an annual output of 200 million square meters of lithium-ion
battery coated separator,” and RMB351,600,000.00 of such funds were replaced. For the reason of the Company’s production and operation arrangements, there was RMB734,000.93 to be transferred from the
designated fundraising account to the Company’s self-owned account as at December 31, 2024.

Use of idle funds raised to
temporarily replenish working
capital

Applicable

1. Initial Public Offering

On February 24, 2020, at the 41st meeting of the Third Board of Directors and the 36th meeting of the Third Supervisory Committee, the Proposal on Using Some Idle Funds Raised to Temporarily Replenish Working
Capital was considered and approved, and it was agreed to use idle funds raised of no more than RMB110 million to temporarily replenish working capital within 12 months from the date of the approval of the above
proposal. Both independent directors and sponsor expressed opinions of agreeing upon the proposal. On August 26, 2020, the Company returned the aforementioned RMB110 million that was temporarily used to
replenish working capital to a special fundraising account, and informed the sponsor CITIC Securities and sponsor representative of the return of the funds in a timely manner.

1. Non-public Offering of Shares in 2020

On September 7, 2020, at the 11th meeting of the Fourth Board of Directors and the 11th meeting of the Fourth Supervisory Committee, the Proposal on Using Some Idle Funds Raised to Temporarily Replenish
Working Capital was considered and approved, and it was agreed to use idle funds raised from the non-public offering of shares in 2020 of no more than RMB800 million to temporarily replenish working capital for
production and operation activities related to the Company’s main business within 12 months from the date on which the Sixth Extraordinary General Meeting of 2020 approved the proposal. Both independent directors

38




2024 Annual Report of Yunnan Energy New Material Co., Ltd.

and sponsor expressed opinions of agreeing upon the proposal. As of June 1, 2021, the Company returned the idle raised funds of RMB800 million used to temporarily replenish working capital to the Company’s
special fundraising account, and timely informed the sponsor CITIC Securities and sponsor representative of the return of the funds.

Amount of and reasons for any
balance of the funds raised after
the project implementation

Use and whereabouts of unused
proceeds

N/A

On June 17, 2024, the Company convened the 27th meeting of the Fifth Board of Directors and the 23rd Meeting of the Fifth Supervisory Committee to consider and approve the Proposal on Use of Part of the Idle
Proceeds for Cash Management. It was agreed that the Company shall use not more than RMB250 million of the idle proceeds from the non-public offering of A-shares in 2021 for cash management to purchase
financial products or deposit products with high security, good liquidity and capital preservation sold by financial institutions with legal operating qualifications at an appropriate time, under the condition that the
Company ensures that it will not affect the normal implementation of the fund-raising investment plan. The cash management period shall not exceed 12 months from the date when this matter was considered and
approved by the Board of Directors, and the funds can be used on a rolling basis within the said amount and period, and the Chairman of the Company was also authorized to exercise the decision-making power for
this investment and sign th
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of 13,000 tons;
2. R&D center
construction project

Total = = = 10,588.68 211.8 1,559.03 = = 0 = =

1. The “Reconstruction and expansion project of high-grade environmental-friendly specialty papers with annual production output of 13,000 tons” was planned by the
Company based on the market situation and the Company’s production capacity before listing. As time goes by, the market has changed dramatically. Since 2016, the
procurement mode of downstream tobacco manufacturers for special paper products has been adjusted from quantity allocation by cigarette manufacturers to the independent
procurement mode through centralized bidding or commercial negotiation by cigarette label printing enterprises. Cigarette-related enterprises can expand their bargaining
range from region to the entire country by means of tendering or commercial negotiation through public market inquiry and bargaining by themselves, breaking the original
competitive landscape featuring fixed share and region. As a result, special paper manufacturers took active competition strategies like price cuts to snap up orders, and the
industry pattern changed. As a result of the above industrial policy adjustments, the special paper industry has formed a new pattern featuring full market competition, with
intensified market competition and a sharp decline in prices. If the “Reconstruction and expansion project of high-grade environmental-friendly specialty papers with annual
production output of 13,000 tons” went on as scheduled, we may face risks that the utilization rate of raised funds may decline and the expected investment objective may
not be achieved. Therefore, the Company terminated the implementation of the “Reconstruction and expansion project of high-grade environmental-friendly specialty papers
with annual production output of 13,000 tons” in 2019.

2. The “R&D center construction project” was launched to meet the Company’s demand for R&D in its main businesses before listing. With the completion of major asset
restructuring in 2018, the Company’s main businesses included lithium battery separator, which has high technological requirements. The manufacturing of lithium batteries
has a high requirement for the characteristics of separator materials, especially consistency, and the size and uniformity of distribution of separator micropores. Based on the
Company’s business development plan and market demand, to better implement its development strategy, the Company intends to integrate the technology centers currently
scattered in subordinate companies, so as to ensure that the Company’s R&D technology can further improve production efficiency, product quality and new product
development capacity. The above change was considered and approved by the 27th Meeting of the Third Board of Directors of the Company, the 22nd Meeting of the Third
Supervisory Committee and the 2018 Annual General Meeting. For details, please refer to the Announcement on Adjustment of Certain Fundraising Investment Projects
(Announcement No.: 2019-041) published by the Company at www.cninfo.com.cn on April 26, 2019.

Reason for change, decision making procedure and
information disclosure (by specific project)

The main reason for the failure of the “Energy Technology Research Institute Project” to meet the planned schedule is that the implementation body of the project, Shanghai
Energy New Materials Research Co., Ltd., encountered difficulties in industrial and commercial registration in the early stage. To ensure that the funds raised are earmarked
for specific purposes, before the completion of the industrial and commercial procedures of the proposed implementation body of the project, the Company mainly used its
own funds for R&D activities, R&D investment, equipment purchase, site expenses, etc.

Status of and reason for failing to make planned
progress or achieve expected returns (by specific
project)

The industrial and commercial registration of Shanghai Energy New Materials Research Co., Ltd, the implementation body of the “Energy Technology Research Institute
Project,” has been completed. The Company attaches great importance to R&D investment and has demonstrated that there has been no significant change in the feasibility
of the project.

Description of major changes in project feasibility
after the change
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VII1I. Sale of Significant Assets and Equity Interests

1. Sale of significant assets

CApplicable Not applicable
The Company did not sell any significant assets during the Reporting Period.

2. Sale of significant equity interests

CApplicable Not applicable

IX. Analysis of Major Companies in Which the Company Has a Stake or a Controlling Stake

Applicable ONot applicable
Major subsidiaries and companies in which the Company has a stake with each contributing to over 10% of the Company’s net profit
Unit: RMB100 million

Company Company Main Registered Operating Operating .
name Type Business Capital Total Assets | Net Assets | reyenue Profit Net Profit
. Lithium
Shanghai Subsidiary battery RMB?’gf'ZlO’B 439.43 112.22 86.17 -12.18 9.77
Energy separator

Acquisition and disposal of subsidiaries during the Reporting Period
Applicable ONot applicable

Way of acquisition or disposal of subsidiaries Impact on the Company’s overall production,
Company name during the Reporting Period operation and earnings

ggang?;l Jiezhiyuan New Material Technology Establishment by investment No impact so far

Shanghai Hengjieyuan New Material

Technology Co., Ltd. Establishment by investment No impact so far

SEMCO MALAYSIA SDN. BHD. Establishment by investment No impact so far

Guangdong Energy New Materials Research

Institute Co., Ltd. Cancellation No impact

Explanation on major companies in which the Company has a stake or a controlling stake

Shanghai Energy is a holding subsidiary of the Company. As at the end of the Reporting Period, the Company held a 95.22% stake in
Shanghai Energy, whose major product is lithium battery separator and major subsidiaries include Zhuhai Energy, Wuxi Energy, Jiangxi
Tonry, Suzhou GreenPower, Newmi Tech and Chongging Energy. Market competition intensified with the concentrated release of large-
scale production capacity of separator companies. In 2024, Shanghai Energy achieved an operating revenue of RMB8.617 billion, down
16.97% year on year, and a net profit attributable to the owner of the parent company of RMB-879 million.

X. Structured Bodies Controlled by the Company

OApplicable  Not applicable

XI. Outlook of the Company

1. Corporate strategy

The Company will focus on the lithium battery separator sector, march towards the vision to become a “world-class polymer material
research, development and production enterprise” and bear in mind the philosophy of creating value for customers with quality, price and
service. The Company will continuously improve its global capacity deployment, improve product quality, and strengthen R&D. The
Company will enrich the product matrix, seek cost reduction and benefit enhancement through lean management, and build up technical
innovation capacity. The Company will actively expand Chinese and overseas markets, improve the core market competitiveness, actively
capture development opportunities in the new energy sector, and dedicate itself to creating value for customers. The Company will also
engage in aseptic packaging and BOPP film business and become the most competitive new material producer in China.

2.Operating plan for 2025

The global new energy sector has been thriving. As a leader in the wet-process lithium battery separator sector, the Company will
persist in advancing the construction for production bases both in China and overseas according to our established plans, hastening the
process of globalization. The Company will continue to focus on and pay attention to the development of cutting-edge technology,
promote the industrialization process of the solid electrolyte coating film project for semi-solid state batteries, enhance the R&D efforts
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and industrialization investment in the key materials of all-solid state electrolyte, so as to improve its strategic deployment in the field of
separator.

Looking ahead, the Company will continue to enhance our product innovation capabilities by bolstering our R&D efforts. Given the
intensifying market competition, the Company need to capitalize on our existing industry-leading scale and cost advantages, place greater
emphasis on the development of new products and technologies to drive profitability and innovation-led growth in the long run. In
2025, the Company will continue to actively promote overseas projects, ramp up efforts in overseas market development, accelerate our
global layout, optimize product portfolio using our core competitive advantages, and increase market share.

Furthermore, in the face of intense competition and the need for future global development, the Company will continue to upgrade
equipment, optimize processes, and improve quality, which ensure that the Company can continuously enhance production efficiency,
improve product quality, and achieve cost reduction and efficiency enhancement, thereby solidifying its core competitive advantages.
Under the strategic collaboration with globally renowned consulting firms, the Company has significantly elevated its management level
and efficiency. It has also cultivated a team with international management capabilities, positioning the Company to establish a core
competitive edge for sustainable development. Leveraging cooperation with renowned Chinese enterprises like LUSTER, we have
intensified technological innovation and the digital “intelligent manufacturing” of separators. This has propelled the Company towards
high-end and intelligent development, underpinned by industrial big data, artificial intelligence, and intelligent control technologies. The
Intelligent Control System for Multi-parameter Automatic Optimization of Base Film Thickness has been deployed in Wuxi, Zhuhai,
Jingmen and other bases. We are now deploying Al visual inspection classification system in Wuxi Energy to realize on-line adaptive
control of separator thickness, real-time quality inspection, effectively guaranteeing high consistency of products, improving the
“intelligent manufacturing” of separators, and promoting the Company’s high-quality development with new quality productive forces.

3. Risks the Company may face

(1) National regulatory risk relating to lithium battery separator business
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Countermeasures: The Company has implemented equity incentive to the core employees, so that the employees can share the value
of the growth of the enterprise, but also make the interests of the Company and the interests of employees deeply tied. The Company will

continue to increase the introduction and training of core technical personnel, further maintain the stability of core employees, continue
to maintain the company’s industry-leading technical level.

®)
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August 28, 2024

Panorama
Network
“Investor
Relations
Interactive
Platform”
(http://ir.p5w.
net)

Online
communication on
network platform

Institutional investors,
individual investors

Investors
participating in the
Company’s 2024
interim results
briefing via network
platforms

Presentation of the
Company’s interim
results for 2024

Record of Investor
Relations Activities on
August 28, 2024
disclosed at
www.chinfo.com.cn

Bernstein, JP
Morgan Asia, DNB
Asset Management,
Investec Wealth &
Investment, Letko

The Company’s
development

Record of Investor

Meeting room Brosseau & strategy, R&D and Relations Activities on
September 11, 2024| of Shanghai Field research Institutional investors | Partners, Catamaran, | innovation of September 11, 2024
Energy Chanakya Capital lithium battery disclosed at
Partners, Pzena separator www.cninfo.com.cn
Investment technology, etc.
Management,
Fullerton Fund
Management
Harvest Fund,
Yinhua Fund,
Zhengyuan
Investment, Loyal
Valley Capital,
Sinolink Securities,
Minsheng
. Securities, Orient The Company’s
Meeting room . . )
Tonry New Field research and Managenglent Huafu groduct price Y Relations Activities on
October 31, 2024 Energy Institutional investors 2 . - October 31, 2024
teleconference Securities, China trends, capital .
Technology International dit ¢ disclosed at
Development nternationa expenditure, Cos www.cninfo.com.cn
Co., Ltd. Finance Co., Ltd, reduction

Hua Chuang
Securities, TF
Securities, Citigroup
Global Markets Asia
Limited, UBS
Securities, CITIC
Securities, Caitong
Securities, etc.

measures, etc.

November 14, 2024

Teleconference

Teleconference

Institutional investors

Fullgoal Fund,
Harvest Fund,
ORIGIN, Huatai
PineBridge, HSBC
Asset Management
Hong Kong,
Citigroup Global
Markets Asia
Limited, Maxwealth
Fund, BlackRock,
Sequoia Capital,
China Universal
Asset Management,
Southern Fund,
CICC Securities,
CITIC Securities,
Caitong Securities,
TF Securities,
Minsheng
Securities,
Southwest
Securities, etc.

Introduction to the
Company’s all-
solid state battery
deployment,
advantages of the
Company’s lithium
sulfide products
and patents, etc.

Record of Investor
Relations Activities on
November 14, 2024
disclosed at
www.cninfo.com.cn
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November 29, 2024

Meeting room
of Shanghai
Energy New
Material
Technology
Co., Ltd.

Field research and
teleconference

Institutional investors

Goldman Sachs,
Alliance Bernstein
Lp, Allianz Global
Investors Asia
Pacific Ltd, Dymon
Asia Capital HK
Ltd, Fullerton Inv
Mgmt (Shanghai)
Co Ltd, Millennium
Mgmt LLC,
Pinpoint Asset
Mgmt Ltd, Point72
Asset Mgmt,
Stoneylake Asset
Mgmt (Hong Kong)
Ltd, Sunshine Asset
Management Co.,
Ltd, Guolian
Securities, China
Pacific Asset
Management, etc.

The progress of
overseas projects,
the release of new
production
capacity, the ultra-
thin separator
products, etc.

Record of Investor
Relations Activities on
November 29, 2024
and attachments
disclosed at
www.cninfo.com.cn

December 26, 2024

Meeting room of
Shanghai Energy
New Material
Technology Co.,
Ltd.

Field research

Institutional investors

ORIGIN, Harvest
Fund, Fullgoal Fund,
ABC-CA FUND,
China Pacific Asset
Management, Caitong
Fund Management,
Hwabao WP Fund,
Zijin Investment
Group, China Asset
Management, PICC
Asset Management,
Wanjia Asset,
Xingquan Fund,
Galaxy Asset
Management,
BOCOM Schroders,
Huatai Asset
Management, Guosen
Securities Asset
Management, Lion
Fund, CITIC-
Prudential,
Greenwoods, Huatai
PineBridge, UBS
SDIC, BlackRock,
Maxwealth Fund,
CCB Life Asset
Management, CICC
Securities, Guosen
Securities, Caitong
Securities, Sinolink
Securities, Guolian
Securities,
Changjiang Securities
and other institutional
investors

The development
background and
prospects of solid-state
batteries, the definition
and application
scenarios of semi-solid
batteries, the
Company’s semi-solid
layout, and the progress
of key materials for the
Company’s all-solid-
state batteries, etc.

Record of Investor
Relations Activities on
December 26, 2024
disclosed at
www.chinfo.com.cn
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the dynamic equilibrium between the Company’s market value and its intrinsic value by formulating correct development strategies,
perfecting corporate governance, improving operation and management, fostering core competitiveness, as well as through the tools of capital
operation. Based on the systematic, scientific, normative and normal principles, the Company will focus on its main business, and enhance
its operational efficiency and profitability. In addition, we will take into account our own actual situation and comprehensively utilize mergers
and acquisitions and reorganization, equity incentives and employee stock ownership plans, cash dividends, investor relations management,
information disclosure, share repurchases and other legal and compliant methods to enhance the value of the Company’s investment.

XIV. Implementation of the Action Plan for “Dual Improvements in Quality and Returns”

Whether the Company has disclosed the announcement on action plan for “Dual Improvements in Quality and Returns”.
Yes No

To safeguard the interests of all shareholders, enhance investor confidence, and promote the long-term healthy and sustainable
development of the Company, we have formulated the action plan for “Dual Improvements in Quality and Returns.” Actions have been
formulated in the plan focusing on such aspects as “focusing on the main business and driving high-quality development with innovation,”
“consolidating competitive advantages and realizing globalization,” “consolidating governance and improving standardized operation,”
“investor-oriented and valuing investor returns,” “improving information disclosure and adhering to an investor demand-oriented approach.”
For details, please refer to the Announcement on the Action Plan for “Dual Improvements in Quality and Returns” (Announcement No. 2024-
039) disclosed by the Company on February 27, 2024 in the designated information disclosure media.

During the Reporting Period, the Company proactively advanced the implementation of the action plan for “Dual Improvements in
Quality and Returns”. In terms of corporate governance perfection, the Company continued to improve and enhance its internal standardized
operation and revised, issued and implemented multiple management systems in accordance with relevant laws and regulations. In respect of
investor returns, the Company implemented the annual profit distribution plan for 2023, under which a cash dividend of RMB15.426097 per
10 shares was paid to all shareholders, totaling about RMBL.5 billion in cash dividends. In addition, the Company completed its share
repurchase scheme. During the Reporting Period, the Company repurchased shares at an amount of RMB200 million for cancellation to enrich
shareholders’ equity.

The Company attaches importance to investor relations management. During the Reporting Period, the Company strengthened its
communication with investors by more frequent, in-depth and targeted communications. By multiple channels, such as, organizing investor
on-site visits and investi
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Section 4 Corporate Governance

1. Basic Information of Corporate Governance

The Company established and improved the modern enterprise system in strict accordance with the Company Law, the Securities Law,
the Rules Governing the Listing of Stocks on the Shenzhen Stock Exchange, the Code of Corporate Governance for Listed Companies in
China and other relevant laws and regulations, and constantly improved the corporate governance structure, improved the internal control
system and standardized the Company’s operation. During the Reporting Period, the Company established a special meeting system for
independent directors in accordance with the Company Law, the Securities Law, the Administrative Measures for Independent Directors of
Listed Companies, the Rules Governing the Listing of Stocks on the Shenzhen Stock Exchange, the Self-regulatory Guideline No. 1 for Listed
Companies of the Shenzhen Stock Exchange — Standardized Operation of Companies Listed on the Main Board and other relevant laws,
regulations and normative documents; formulated the Rules of Procedure of the Environment, Social and Governance (ESG) Committee,
the Management Measures for Selection and Engagement of Accounting Firms, and the Market Value Management System, taking into
account the actual situation of the Company; and revised the Articles of Association, the Information Disclosure Management System, the
Internal Control System, the Internal Reporting System for Material Information, the Foreign Exchange Hedging Business Management
System, the Registration and Management System for Informants of Insider Information, the Investor Relations Management System, the
Internal Audit System, the Management System for Controlled Subsidiaries, the Venture Capital Management System, the Independent
Director System, the Entrusted Financial Management System, the Annual Reporting System of the Audit Committee of the Board of
Directors, the System of Connected Transactions, the Work System of the Secretary of the Board of Directors, the Management System of
Foreign Investments, the Management System of Raised Funds, the Authorization Management System, the External Guarantee System, the
Management Measures for the Shares Held by Directors, Supervisors, and Senior Management and Their Changes and other relevant
systems.

During the Reporting Period, the Company held 11 general meetings of shareholders, 19 Board meetings, 16 meetings of the
Supervisory Committee and 4 special meetings of independent directors. The procedures for holding the meetings are legal and the
resolutions are legal and effective.

Were there any significant differences between the Company’s actual governance status and laws, administrative regulations, and the
regulations issued by CSRC on listed company governance

dYes No

There was no difference between the Company’s actual governance status and laws, administrative regulations, and the regulations issued
by CSRC on listed company governance.

I1. Details of the Company’s Separation from the Controlling Shareholder and Actual Controller

with Respect to Corporate Assets, Personnel, Finance, Organization, Business, etc.

The Company is independent of its shareholders in terms of business, assets, personnel, institutions, financial affairs, etc., has an
independent and complete business system and market-oriented independent operation ability, and has a complete supply, production and
sales system.

1. Assets integrity

The Company has independent and complete business assets that can be used for business activities. The Company has complete sites,
facilities, instruments and equipment, trademarks, patents, etc. required for production independent of shareholders and other related
parties. The Company’s assets are strictly separated from the shareholders and actual controller, and there is no case that the shareholders
and actual controller encroach on the Company’s assets.

2. Personnel independence

The General Manager, Vice General Manager, Chief Financial Officer, Secretary of the Board and other senior executives of the Company
are all full- time working in the Company and receiving remuneration, and there is no case that they hold any post other than director or
supervisor at the controlling shareholder, actual controller and other enterprises under their control, or hold any position in other enterprises
with the same or similar business with the Company. The Company’s financial personnel are not doing part-time job in the controlling
shareholders, actual controllers and other enterprises under their control. The Company is completely independent in terms of social
security and salary.

3. Financial independence

The Company has set up an independent financial department, and established an independent and complete financial accounting system
according to the current accounting standards and relevant laws and regulations, which can help make financial decisions independently.
The Company has a standardized financial accounting system and financial management system. The Company has set up an independent
bank account and, as an independent taxpayer, has gone through tax registration with the tax bureau of Yuxi High-tech Zone. The Company
does not guarantee the debts of shareholders or other related parties with the Company’s assets, interests or reputation. The Company has
complete control over all assets, and there is no case that monetary funds or other assets are occupied by shareholders and damage the
Company’s interests.
4, Institutional independence

The Company has a production and operation place and organization independent of the controlling shareholder, and there is no mixed
operation or joint office with the controlling shareholder. There is no interference of the controlling shareholder and any other units or
individuals in the Company’s organizational structure. In accordance with the requirements of the Company Law, the Company has
established and improved the organizational structure system of the general meeting of shareholders, the Board of Directors, the
Supervisory Committee, and the management, and is completely independent of the affiliated enterprises in terms of institutional setting.
The shareholder unit nominates directors to participate in the management of the Company in accordance with the provisions of the
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Company Law and the Articles of Association, and does not directly interfere with the production and operation activities of the Company.
5. Business independence

The Company has an independent production, supply and marketing system, and independently carries out various businesses. There is

no case of relying on or entrusting shareholders or other related parties to sell products, or relying on or entrusting shareholders or other

related parties to purchase raw materials. There is no horizontal competition with the controlling shareholder, actual controller and the

enterprises under their control.
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I11. Horizontal Competition

CApplicable Not applicable

1V. Details about the Annual General Meeting and Extraordinary General Meeting of Shareholders Convened during the Reporting Period

1. Details about the general meetings of shareholders during the Reporting Period

Meeting Meeting Type Investor Participation Date Convened Disclosure Date Meeting Resolution
IAnnouncement on Resolutions of the First Extraordinary
The First Extraordinary General Extraordinary General General Meeting for 2024 (Announcement No. 2024-038)
. . 40.11%| February 26, 2024 February 27, 2024 .
Meeting for 2024 Meeting lat www.cninfo.com.cn
. . IAnnouncement on Resolutions of the Second Extraordinary
The Second Extraordinary General | Extraordinary General .
] . 40.10% March 7, 2024 March 8, 2024 General Meeting for 2024 (Announcement No. 2024-044)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
. . . IAnnouncement on Resolutions of the Third Extraordinary
The Third Extraordinary General Extraordinary General . . .
. . 11.58%) April 26, 2024 April 27, 2024 General Meeting for 2024 (Announcement No. 2024-087)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
IAnnouncement on Resolutions of the 2023 Annual General
2023 Annual General Meeting IAnnual General Meeting| 41.95% May 16, 2024 May 17, 2024 Meeting (Announcement No. 2024-110) at
www.cninfo.com.cn
. . IJAnnouncement on Resolutions of the Fourth Extraordinary
'The Fourth Extraordinary General Extraordinary General .
. . 25.60% June 4, 2024 June 5, 2024 General Meeting for 2024 (Announcement No. 2024-124)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
. . . IAnnouncement on Resolutions of the Fifth Extraordinary
The Fifth Extraordinary General Extraordinary General .
. . 27.52% June 24, 2024 June 25, 2024 General Meeting for 2024 (Announcement No. 2024-147)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
. . . IAnnouncement on Resolutions of the Sixth Extraordinary
The Sixth Extraordinary General Extraordinary General .
. . 27.05%| July 5, 2024 July 6, 2024 General Meeting for 2024 (Announcement No. 2024-158)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
. . IJAnnouncement on Resolutions of the Seventh Extraordinary
'The Seventh Extraordinary General | Extraordinary General .
. . 27.05%| July 8, 2024 July 9, 2024 General Meeting for 2024 (Announcement No. 2024-161)
Meeting for 2024 Meeting .
lat www.cninfo.com.cn
The Eighth Extraordinary General Extraordinary General IAnnouncement on Resolutions of the Eighth Extraordinary
. . 23.70% September 13, 2024 September 14, 2024 .
Meeting for 2024 Meeting General Meeting for 2024 (Announcement No. 2024-205)
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lat www.cninfo.com.cn

'The Ninth Extraordinary General
Meeting for 2024

Extraordinary General
Meeting

23.20%

November 15, 2024

November 16, 2024

IAnnouncement on Resolutions of the Ninth Extraordinary
General Meeting for 2024 (Announcement No. 2024-231)
lat www.cninfo.com.cn

'The Tenth Extraordinary General
Meeting for 2024

Extraordinary General
Meeting

25.42%

December 30, 2024

December 31, 2024

IAnnouncement on Resolutions of the Tenth Extraordinary
General Meeting for 2024 (Announcement No. 2024-259)

lat www.cninfo.com.cn

2. Extraordinary general meeting requested by the preferred shareholder with restituted voting rights
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Director
Chairman of
Zhang Tao Male 48 Supervisory Incumbent January 3, 2019 |March 23, 2026 10,000 20,800 30,800Shareholding increase
Committee
Li Bing Male 58 Supervisor Incumbent March 24, 2023 |March 23, 2026 11,000 11,400 22,400Shareholding increase
Employee
Kang Wenting Female 38 Representative Incumbent April 8,2020 [March 23, 2026 0 0
Supervisor
Shareholding
increase, granting of
restricted shares under|
the 2024 Restricted
Shares Incentive Plan,
Board Secretary
) November 4, repurchase of
Yu Xue Female 38 | and Vice General Incumbent March 23, 2026 81,100 113,300 48,000 242,400 .
2021 restricted shares under|
Manager .
2022 Share Option
and Restricted Share
Incentive Plan for
cancellation
Shareholding
- . increase, granting of
. Chief Financial September 30, .
Li Jian Male 47 . Incumbent March 23, 2026 0 176,900 60,000 236,900Q(restricted shares under|
Officer 2020 .
the 2024 Restricted
Shares Incentive Plan
Total -- - -- - - -- 195,391,064.00| 2,091,663.00 0.00 484,500.00 197,967,227.00, --
Whether there was any departure of Directors and Supervisors and dismissal of senior management during the term of office during the Reporting Period
Yes No
Changes in Directors, supervisors and senior management of the Company
Applicable Not applicable
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2. Positions Held

Professional background, main working experience and main duties in the Company of current directors, supervisors, and senior
executives of the Company

() Members of the Board of Directors

1.
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Kunshasi Plastic Masterbatch Co., Ltd. from October 11, 2021 to December 11, 2024. He serves as the Deputy Chief Financial Officer
from April 2019 to present. He is currently the Chairman of the Supervisory Committee of the Company.

2.Li Bing, Supervisor of the Company, male, born in 1967, Chinese nationality, and junior college degree, assistant engineer. He
served as a technician in the process technology section of Yuxi Hydroelectric Equipment Factory from September 1988 to December
1995. He served as a workshop supervisor and head of the process technology section of Yuxi Globe Colour Printing Carton Co., Ltd.
from December 1995 to July 2004. He served as a sales manager of Yunnan Dexin Paper Co., Ltd. from October 2005 to February 2021.
He served as a sales manager of Yunnan Energy New Material Co., Ltd. and Yunnan Dexin Paper Co., Ltd. from March 2021 to June
2021. Mr. Li was appointed as the general manager of Yunnan Dexin Paper Co., Ltd. from July 2021 to present. He is currently a
Supervisor of the Company.

3.Kang Wenting, Supervisor of the Company, female, born in 1987, Chinese nationality, and bachelor’s degree. She served as the
Personnel Supervisor of Kunming Xinghe Spa Resort & Hotel from 2013 to 2014, and from 2015 to March 2019, has successively
served as the Personnel Supervisor of the Human Resources Department of the Company. She served as the director of the Operation
Support Department of the Company from October 2019 to November 2024. From July 2024 to present, she serves as Human Resources
Director at Yuxi Energy and is currently the Director of the Administrative Department of the Company and Employee Representative
Supervisor of the Company.

(1) Senior Management

1.Li Xiaohua, born in 1962, Chinese nationality with the right of residence in foreign country, and master’s degree. He graduated
from the polymer material discipline at the University of Massachusetts in February 1993, and worked at World-Pak Corporation in the
US from 1993 to 1996. Since April 1996, he has successively served as the Vice General Manager and Vice Chairman of Hongta Plastic,
the Vice Chairman of Dexin Paper, and the General Manager and Vice Chairman of Chengdu Hongta Plastic. Joined Innovative Color
Printing as the General Manager and Vice Chairman in 2006. He is currently the Chairman of Hongchuang Packaging, the Chairman
of Shanghai Energy, the Director of Jiangxi Enpo, the Director of Dexin Paper, and the General Manager and the Vice Chairman of the
Company.

2.Yu Xue, Vice General Manager of the Company, Secretary of the Board of Directors, female, born in 1987, Chinese nationality,
and master’s degree. She served as the Securities Affairs Representative of the Company from March 2013 to November 2021. She is
currently the Chairman of Hubei Energy, the Director of Jiangxi Ruijie, the Vice General Manager and the Secretary of the Board of
Directors of the Company.

3.Li Jian, Chief Financial Officer of the Company, male, born in 1978, Chinese nationality, and bachelor’s degree, Chinese
Certified Public Accountant and Chinese Certified Tax Agent. From 1997 to October 2016, he served as the General Budget Accountant
at Liujiagiao Fiscal Office of the Finance Bureau of Chongren County, Jiangxi Province, the Financial Manager of Shunde Ouyadian
Building Material Co., Ltd., the Project Manager of Shenzhen Pengcheng Accounting Firm, the Assistant to the Chief Financial Officer
of Jiangsu Safety Steel Rope Co., Ltd. and the Chief Financial Officer of Suzhou ALTON Electric Industry Co., Ltd. Since October
2016, he served as the Chief Financial Officer of Shanghai Energy. He is currently the Chief Financial Officer of the Company.
Positions held at the shareholder’s entity

Applicable  Not applicable
Receiving
Name of Position held in remuneration and
Name of person shareholder’s shareholder’s Start date End date allowance at
entity entity shareholder’s
entity
Yuxi Heyi
Li Xiaohua Investment Co., Chairman February 4, 2024 No
Ltd.
CMG-SDIC
Zhai Jun . Managing director | October 31, 2017 Yes
Capital Co., Ltd. ging
Positions held at other entities
Applicable ONot applicable
Receiving
Name Other Entity Names POSItIOH.S in iy Start date End date CONEETIE L
organizations allowance at other
entities
Shanghai Ruiji New Material
Paul Technology Co., Director November 19, 2024 No
Xiaoming
Lee Yuxi Kunshasi Plastic ; i
Masterbatch Co.. Ltd. Vice Chairman May 1, 1996 December 11, 2024 No
o Shanghai Ruiji New Material )
Li Xiaohua [fghnology Co,, Chairman January 20, 2020 No
Li Xiaohua | Yuxi Kunshasi Plastic Director and General
Masterbatch Co., Ltd. Manager May 1, 1996 December 11, 2024 No
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Zhuhai Chenyu New
Li Xiaohua | Material Technology Co., Chairman April 19, 2024 No
Ltd.
L. Chenyu (Zhuhai Henggin) New .
Li Xiaohua . Chairman November 15, 2024 No
Material Technology Co., Ltd.
L. Changshu Chenyu New .
Li Xiaohua A Chairman May 7, 2024 No
Material Technology Co., Ltd.
Associate Professor,
. Central University of Finance | Ph.D. Advisor, Deputy
Li Zhe . . . May 15, 2023 Yes
and Economics Director of the Finance
Division
. Leyard Optoelectronic CO., .
Li Zhe LD Independent Director January 16, 2023 Yes
. Genertec Kunming Machine .
Li Zhe Independent Director July 14, 2023 Yes
Tool Co., Ltd.
'Yuxi Kunshasi Plastic .
Zhang Tao Supervisor October 11, 2021 December 11, 2024 No
Masterbatch Co., Ltd.
. . Chengdu Huicheng Technology .
Xiang Ming Chairman July 6, 2011 Yes
Co., Ltd.
Zhai Jun  |SDIC Fund Managing director July 31, 2009 Yes
Zhai Jun Kelong New Energy Director December 13, 2016 No
Zhai Jun HXF Saw Co., Ltd. Director October 22, 2012 No
. Shanghai Dianda Information . .
Zhai Jun Director April 27, 2015 September 30, 2024 No
Technology Co., Ltd.
China Intelligent Vehicle
Zhai Jun Innovation Platform (Shanghai) Director November 30, 2021 No
Co., Ltd.
. Jingci Material Science Co., .
Zhai Jun Ltd Director June 11, 2018 No
. College of Science, Dong Hua Professor, Doctoral
Zhang Jing L ] January 30, 1989 Yes
University Supervisor
. Shanghai Sunshine Esailchem .
Zhang Jing Director December 11, 2017 Yes
Technology Co., Ltd.
. Shanghai Yangyue Investment Director of Post- .
Pan Siming April 11, 2016 Yes
Management Co., Ltd. Investment Management]

Penalties to the current directors, supervisors and senior management of the Company and those leaving office during the Reporting
Period by securities regulatory agencies in the past three years
OApplicable  Not applicable

3. Remuneration for Directors, Supervisors, and Senior Management

Decision-making procedures, determination basis and actual payment of remuneration for directors, supervisors, and senior management

1. Decision-making procedure for remunerations of directors, supervisors and senior management: The Remuneration & Evaluation
Committee of the Board of Directors of the Company studies and establishes the evaluation standard, remuneration policy and plan for the
directors, General Manager and other senior management members of the Company, the Board of Directors reviews the remunerations for
the senior management, the General Meeting of Shareholders reviews the remunerations of the directors and the supervisors, and the
Human Resources Department and the Finance Department of the Company assist the Remuneration & Evaluation Committee of the Board
of Directors to implement the remuneration plan for the directors and the senior management of the Company.

2. Basis for determining the remunerations of directors, supervisors and senior management: The remunerations for the directors
and supervisors are determined in line with the actual working status of the Company and in combination of the current market situation.
The remunerations of the senior management are determined in line with related provisions of the Company and in combination of the
operating objectives of the Company in 2024 and specific job responsibilities the senior management members of the Company take to
complete the annual operating objectives.

3. Actual payment of remunerations to the directors, supervisors and senior management: The remunerations of the Independent
Directors are paid to personal accounts based on the standard and schedule every quarter or every month. The remunerations of other
people are paid based on respective evaluation result on a monthly basis or at the time specified by the remuneration payment policy.
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Remuneration for Directors, supervisors, and senior management during the Reporting Period

Unit: RMB0’000

Whether
Total pret-_tax remuneration was
remunerations i
; ; received from
Name Gender Age Title Service status | raceived from the A P o
Company the Company
Paul Xiaoming Lee Male 67 Chairman Incumbent 203.70 No
L. Vice Chairman and
Li Xiaohua Male 63 Incumbent 174.60 No
General Manager

Mai Weihua Male 58 Director Incumbent 101.40 No
Feng Jie Male 61 Director Incumbent 28.35 No
Zhai Jun Male 51 Director Incumbent 0.00 Yes
Xiang Ming Male 62 Director Incumbent 0.00 No
Li Zhe Male 38 Independent Directo Incumbent 8.98 No
Pan Siming Male 48 Independent Directol Incumbent 10.23 No
Zhang Jing Female 64 Independent Directol Incumbent 10.23 Yes

Chairman of
Zhang Tao Male 48 Supervisory Incumbent 29.05 No
Committee
Li Bing Male 58 Supervisor Incumbent 29.98 No
Employee
Kang Wenting Female 38 Representative Incumbent 13.35 No
Supervisor
Board Secretary and
Yu Xue Female 38 Vice General Incumbent 84.48 No
Manager
. Chief Financial
Li Jian Male 47 . Incumbent 117.34 No
Officer
Total - - - - 811.69 -

V1. Performance of Directors during the Reporting Period

1. Meetings of the Board of Directors during the Reporting Period

Meeting

Date Convened

Disclosure date

Meeting resolution

The 17th Meeting of the
5th Board of Directors

January 3, 2024

January 4, 2024

IThe meeting considered and approved the Proposal on Adjusting the US Lithium
Battery Separator Project

The 18th Meeting of the
5th Board of Directors

January 4, 2024

January 5, 2024

IThe meeting considered and approved the Proposal on Not Revising the Share
[Transfer Price Downward

The 19th Meeting of the
5th Board of Directors

February 2, 2024

February 3, 2024

IThe meeting considered and approved the Proposal on Repurchase of Shares of the|
Company, the Proposal on the Company’s 2024 Restricted Share Incentive Plan
(Draft) and Its Summary, the Proposal on Formulation of Management Measures
for the Implementation and Evaluation of the Company’s 2024 Restricted Share
Incentive Plan, the Proposal on Requesting the General Meeting to Authorize the
Board of Directors to Handle Matters Relating to the Equity Incentive, and the
Proposal on Convening the First Extraordinary General Meeting of the Company
for 2024

The 20th Meeting of the
5th Board of Directors

February 18, 2024

February 19, 2024

IThe meeting considered and approved the Proposal to Change the Purpose of the
Repurchased Shares to Cancellation, and the Proposal to Convene the Second
Extraordinary General Meeting of the Company for 2024

The 21st Meeting of the
5th Board of Directors

March 18, 2024

March 19, 2024

IThe meeting considered and approved the Proposal to Cancel Certain Stock
Options under the 2022 Stock Option and Restricted Share Incentive Plan

The 22nd Meeting of the
5th Board of Directors

April 10, 2024

April 11, 2024

IThe meeting considered and approved the Proposal on the Extension of the
Shareholding Increase Plan for Certain Directors, Supervisors and Senior

Management, the Proposal on the Change of Accounting Policies, and the
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Proposal on the Convening of the Third Extraordinary General Meeting of the
ICompany for 2024

The 23rd Meeting of the
5th Board of Directors

April 24, 2024

April 25, 2024

IThe meeting considered and approved the Proposal on the 2023 Work Report of
the Board of Directors, the Proposal on the 2023 Work Report of the General
Manager, the Special Opinion on the Maintenance of Independence by
Independent Directors in 2023, the Proposal on the 2023 Annual Financial Results
Report, the Proposal on the 2023 Profit Distribution Plan, the Proposal on the
2023 Internal Control Evaluation Report, the Proposal on the 2023 Self-Inspection
Form on the Implementation of Internal Control Rules, the Proposal on the 2023
IAnnual Report and Its Summary, the Proposal on the 2023 Environmental, Social
and Governance Report (ESG Report), the Proposal on the Establishment of the
Environmental, Social and Governance (ESG) Committee under the Board, the
Proposal on the Establishment of Rules of Procedure for the Environmental, Social
and Governance (ESG) Committee, the Proposal on the Renewal of the
IAppointment of Dahua CPAs (SGP) as the Company’s Financial Audit Institution
and Internal Control Audit Institution for 2024, the Proposal on the Deposit and
Utilization of the Company’s Proceeds in 2023, the Proposal on the Expected
Daily Connected Transactions in 2024, the Proposal on the Remuneration of the
Directors in 2023, the Proposal on the Remuneration of Senior Management of the
Company for 2023, the Proposal on the Purchase of Liability Insurance by the
Company for Directors, Supervisors and Senior Management, the Proposal on the
IApplication for Comprehensive Credit Line from Banks for 2024, the Proposal on
the Amount of Guarantees within the Scope of the Company’s Consolidated
Statement of Account for 2024, the Proposal on the Investment Amount of Bank
\Wealth Management Products Purchased with Part of Idle Funds, the Proposal on
Providing Financial Assistance to a Majority-owned Subsidiary and Its
Subsidiaries, the Proposal on Revision of the Foreign Exchange Hedging Business
Management System, the Proposal on Conducting Foreign Exchange Hedging
Business in 2024, the Proposal on the First Quarterly Report for 2024, and the
Proposal on the Convening of the 2023 Annual General Meeting

The 24th Meeting of the
5th Board of Directors

May 16, 2024

May 17, 2024

IThe meeting considered and approved the Proposal for Adjustment of Matters
Relating to the 2024 Restricted Share Incentive Plan, the Proposal for Granting
Restricted Share to Incentive Recipients of the First Grant under the 2024
Restricted Share Incentive Plan, the Proposal for Revision of the Company’s
Relevant System, the Proposal for Revision of the Independent Director System,
the Proposal for Revision of the External Guarantee System, the Proposal to
IAmend the Outbound Investment Management System, the Proposal to Amend the
Connected Transaction System, the Proposal to Amend the Code of Conduct for
Controlling Shareholders and Actual Controllers, the Proposal to Amend the Rules
for the Implementation of Cumulative Voting, the Proposal to Amend the Internal
Control System, the Proposal to Amend the Delegation of Authority Management
System, the Proposal to Amend the Information Disclosure Management System,
the Proposal to Amend the Measures for the Management of Shares Held by
Directors, Supervisors and Senior Management of the Company and their
Changes, the Proposal to Amend the Working System of the Secretary of the Board
of Directors, the Proposal to Amend the Annual Reporting System of the Audit
ICommittee of the Board of Directors, the Proposal to Amend the Venture Capital
Management System, the Proposal to Amend the Management System for
Majority-Controlled Subsidiaries, the Proposal to Amend the Management System
for Raised Funds, Proposal to Amend the Internal Audit System, the Proposal to
IAmend the Investor Relations Management System, the Proposal to Amend the
Internal Reporting System for Material Information, the Proposal to Amend the
General Manager’s Work Rules, the Proposal on Revision of the Management
System for Entrusted Financial Management, the Proposal on Revision of the
Management System for the Registration of Informants of Insider Information, the

Proposal to Amend the Criteria for Determining Internal Control Deficiencies, and
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the Proposal to Convene the Fourth Extraordinary General Meeting for
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Subsidiaries, the Proposal on the Investment Amount of Bank
Products Purchased with Part of Idle Funds, the Proposal on
Exchange Hedging Business in 2025, the Proposal to Amend
Management of Shares Held by Directors, Supervisors and
of the Company and Their Changes, the Proposal for

rket Value Management System, and the Proposal for
Extraordinary Meeting of the Company for 2025

2. Details of directors’ attendance at board olders’ general meetings

Details of directors’ attendan areholders’ general meetings
Meetings
q Whether non- X
reqL(le :j“d Ly Attendance | Attend ed | Apsence attendance in person Attendance in
Name of director | ANC during g telec € | (times) for two consecutive shareholders’
the Reporting (times) ) (TiTiEs @ el general meeting
Period (times)
Paul
N 19 19 0 No 11
Xiaoming Lee
Li Xiaohua 19 17 0 No 11
Zhai Jun 19 13 0 No 11
Xiang Ming 19 13 0 No 11
Mai Weihua 19 19 0 No 11
Feng Jie 19 19 0 No 11
Li Zhe 19 0 No 11
Pan Siming 19 0 No 11
Zhang Jing 19 0 No 11

Explanations for non-attendance in person for two conse

3. Details on directors’ objection to relevant
Whether Directors object to relevant matters of the Com
OYes No

During the Reporting Period, no Directors objected to rel

pany.

4. Other details about the performance of dir

Whether advice to the Company from Directors adopted
Yes ONo

Explanation on advice to the Company from Directors b ed

During the Reporting Period, directors of the Company

the responsibilities as directors. The directors carefully li
development strategy, profit distribution plan, effectiv
actively expressed opinions on the Board of Directors. |
principles of independence, objectivity and impartiality,
participated in the decision-making of the Board of Dire
matters such as connected transactions and financial assis
discussed with other directors and management on th
professional consultancy and advice, giving full play to t
lawful rights and interests of the Company and its shareh

s, honest and self-disciplined, and faithfully performed
Company’s relevant principals on project construction,
. appointment of financial audit institutions, etc., and
ctly abide by relevant laws and regulations, uphold the
heir duties. During the Reporting Period, they actively
ial meetings of independent directors to consider major
pany’s production and operation through on-site visits,
and development, and provided the Company with
t and supervisory role, and effectively safeguarding the

VII. Details on Specialized Committees under ors during the Reporting Period

Details on
Important Other Duty .
. Number . Objection
Committee Opinions and Performance
Members of Date convened ent . . to Matters
Name . Suggestions Information
Meetings (If any)
Proposed
Strategy Paul Xiaoming nd approved Unanimously
. . 2 June 11, 2024 . None None
Committee of Lee, Li ruction of the  adopted
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the 51 Board Xiaohua, Feng Second Phase of the Wet Process
of Directors Jie, Li Zhe, Lithium Battery Separator Project in
Pan Siming Hungary

The meeting considered and approved
the Proposal on the Investment and .
September 20, . . Unanimously
Construction of a Lithium Battery None None
2024 L . adopted
Separator Project in Malaysia by a
Majority Controlled Subsidiary
The meeting considered and approved
the Proposal on the 2023 Annual
Report and Its Summary, the Proposal
on the 2023 Internal Control

Evaluation Report

April 19, 2024

Audit . .

. Li Zhe, Xiang
Committee of Mina. Pan 5
the 5th Board . g

Siming

of Directors

59




2024 Annual Report of Yunnan Energy New Material Co., Ltd.

60

Senior Management
The meeting considered and approved
the Proposal for Adjustment of Matters
Relating to the 2024 Restricted Share .
. Unanimously
May 6, 2024 Incentive Plan, and the Proposal for adopted None None
Granting Restricted Share to Incentive P
Recipients of the First Grant under the
2024 Restricted Share Incentive Plan
The meeting considered and approved .
. Unanimously
June 11, 2024 the Proposal on Adjustment of adopted None None
Allowances for Independent Directors P
Environment, The meeting considered and approved
Social and the Proposal on the 2023
Governance Lo Environmental, Social and Governance
Li Xiaohua, .
(ESG) . . Report (ESG Report) and the Proposal Unanimously
. Zhang Jing, April 24, 2024 . None None
Committee of Zhai Jun on the Establishment of Rules of adopted
the 5th Board Procedure for the Environmental,
of Directors Social and Governance (ESG)
Committee
VII1. Details on the Work of the Supervisory Committee
Whether there were any risks in the Company according to the supervision of the Supervisory Committee during the Reporting
Period
OYes No
The Supervisory Committee raised no objection to matters under supervision during the Reporting Period.
IX. Employees of the Company
1. Number of employees, composition by profession, and educational level
Incumbent staff of parent company at the end of the Reporting Period
(person) 18
Incumbent staff of major subsidiary at the end of the Reporting Period
(person) 8,097
Total incumbent staff at the end of the Reporting Period (person) 9,526
Total staff receiving remunerations in current period (person) 14,496
Number of retirees whose expenses shall be borne by the parent
company and major subsidiaries (person) 0
Composition by profession
Category of profession Number of persons by profession
Production staff 7,909
Sales people 119
Technician 533
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benefit, performance evaluation and other aspects. The Company built a new salary architecture featuring a wide range and
“hierarchical ladder,” and implemented the two-level salary distribution mechanism. At the same time, the Company has linked the
salary and bonus to the working time at the Company, output, cost, fixed staff of every position, equipment maintenance and other
factors, and established a reasonable evaluation mechanism. The Company has taken multifaceted measures, including diversification
of internal remuneration structure, to motivate employees and attract high-quality human resources. These measures have helped the
Company improve the overall performance, realized a sustainable development of the Company and made the Company more
competitive in the market. The Company has actively explored and continuously deepened the income distribution system. In future,
the Company will make a moderate adjustment to the remuneration system based on its performance, market situation and industry
trend.

3. Training plan

In 2024, the Company kept taking in excellent talents, actively strengthened internal personnel training, established a sound
training system and enhanced the professional development ability of employees. The Company has recorded a total of 9,036 training
events, including 8,905 internal training session and 131 external training sessions, and recorded a total of about 210,000 class hours.
These trainings have benefited a total of about 210,000 people. These trainings cover new employee training, job skill training, risk
management training, quality and safety management training, food safety training, product knowledge training, anti-fraud training,
general management training, certification training, safety training and reserve talent training.

4. Labor outsourcing
Applicable MINot applicable

X. Profit Distribution and Conversion of Capital Reserve into Share Capital

Formulation, execution or adjustments of profit distribution policy, especially cash dividend policy, during the Reporting Period
Applicable ONot applicable
(I) According to the Articles of Association, the Company’s profit distribution policy is as follows:
1.The Company’s profit distribution policy shall focus on the reasonable investment return to investors, take into account the
sustainable development of the Company, reflect the strong awareness of rewarding shareholders, and maintain continuity and stability.
2.Form of profit distribution, proportion of cash dividends: The Company pays dividends in cash or by shares in a positive manner.
In particular, the cash dividend policy target is low normal dividend plus extra dividend. Where the Company’s audited net profit is
positive with no significant investment plan or significant cash expenditure in a year, the Company shall include the cash distribution in
its profit distribution scheme for that year. The annual cash dividend of the Company shall not be less than 20% of the distributable profit
realized in the current year (excluding the undistributed profit at the beginning of the year). Where available, the Company may distribute
interim cash dividends. If the Company’s revenue grows rapidly and the Board of Directors considers that the stock price of the Company
does not match the size of the Company’s share capital, it may plan for dividend distribution by stock while satisfying the above
requirement for cash dividend distribution.
3.Interval for profit distribution: subject to the satisfaction of the cash dividend conditions stipulated in paragraph 4 below, the
Company shall, in principle, pay cash dividends once a year, and the Board of Directors of the Company may propose interim cash
dividends based on the profit status and capital demands of the Company. The Board of Directors of the Company shall, taking into
account the characteristics of the industry in which it operates, its development stage, its own business model, its profitability level, and
any plan of its significant capital expenditure, distinguish the following circumstances and propose a differentiated cash dividend policy
in accordance with the procedures set forth in the Articles of Association of the Company:
(1) Ifthe Company is in a maturity stage and has no plan of significant expenditure, the proportion of cash dividends in the overall
profit distribution shall account for at least 80%;

(2) Ifthe Company is in a maturity stage and has any plan of significant expenditure, the proportion of cash dividends in the overall
profit distribution shall account for at least 40%;

(3) Ifthe Company is in a growth stage and has any plan of significant expenditure, the proportion of cash dividends in the overall
profit distribution shall account for at least 20%;

(4) If it is difficult to distinguish the development stage of the Company and there are major capital expenditure arrangements,

the profit distribution may be dealt with pursuant to the preceding item I1I.

4.Conditions for distributing cash dividends

(1) The remaining distributable profit of the Company is positive after the profit achieved in the current year is used for making
up for the losses of previous years and making provision for surplus reserves.

(2) The auditor of the Company issues a standard unqualified audit report on the financial statements of the Company in the current

year.

(3) The Company has no significant investment plans or significant cash expenditure.

Significant investment plan or significant cash expenditure means that the accumulative expenditure of the Company for the
proposed external investment, assets acquisition or equipment purchase within the next twelve months reaches or exceeds 30% of the
Company’s latest audited net assets and exceeds RMB300 million.

5.Conditions for distributing stock dividends: where the Company is well-run, with rapid growth of operating revenue and net

profit, and the Board of Directors believes that the Company is in the growth stage, the level of the Company’s net assets is high and
the stock price does not match the size of the share capital, it may propose a Plan for stock dividend distribution, subject to the
consideration and approval at the general meeting of shareholders of the Company. Stock dividend may be distributed separately or in
conjunction with cashdividend.
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6. The Company can refrain from distributing profits when any of the following circumstances exist:

(1) The most recent year’s audit report was unqualified or unqualified with a paragraph on material uncertainties related to going
concern;

(2) Data from the most recent financial statements showed a gearing ratio of more than 70%;

(3) Net cash flows from operating activities for the period were negative;

(4) Other cases in which profit distribution is not appropriate.

(11) During the Reporting Period, the implementation of the 2023 annual equity distribution by the Company was in compliance with
the relevant provisions of the Articles of Association, with due consideration given to the reasonable demands of the investors and the
legitimate rights and interests of minority investors protected. On April 24, 2024, the Company convened the Twenty-third Meeting of the
Fifth Board of Directors to consider and approve the Proposal for the Profit Distribution Plan for 2023, which was implemented after
being considered and approved by the 2023 Annual General Meeting convened on May 16, 2024 by the Company. For details, please refer
to the Announcement on the Profit Distribution Plan for 2023 (Announcement No. 2024-069) and the Announcement on the
Implementation of Equity Distribution for 2023 (Announcement No. 2024-119) published by the Company in the designated information
disclosure media.

Special explanation on cash dividend distribution policy
Whether or not the policy is in compliance with the provisions of the Articles of
Association or requirements of the resolutions of the general meeting of shareholders of the | Yes

Company:

Whether or not the standard and proportion of dividends are clear and defined: Yes
Whether or not the relevant decision-making process and mechanism are complete: Yes
Whether or not the Independent Directors fully perform their duties and play their roles: Yes

In case of not conducting cash dividend distribution, the Company shall disclose the
specific reasons and the next steps to be adopted to enhance investor return level:
Whether or not minority shareholders have the opportunity to voice their opinions and
demands, and whether or not their legitimate rights and interests are fully protected:

If the cash dividend policy is adjusted or amended, whether or not the conditions and
procedures are compliant and transparent:

Not applicable

Yes

Not applicable

The Company made a profit during the Reporting Period and the profit distributable to the shareholders of the parent Company was
positive, but it did not put forward a plan for cash dividend distribution to shareholders
OApplicable MNot applicable
Profit distribution and conversion of capital reserve to share capital during the Reporting Period
Applicable MNot applicable
There will be no cash dividends, no bonus shares, and no conversion of capital with provident fund for the year.

XI. Implementation of any Equity Incentive Plan, Employee Stock Ownership Scheme or Other Incentive
Measures for Employees

Applicable ONot applicable
1. Equity Incentive

As of the end of the Reporting Period, the Company had two equity incentive plans in effect, as described below:
(I) 2022 Share Option and Restricted Share Incentive Plan

1. On January 24, 2022, the 41st meeting of the Fourth Board of Directors of the Company considered and approved the Proposal
on the 2022 Stock Option and Restricted Share Incentive Plan (Draft) and its Summary, the Proposal on the Formulation of the Measures
for the Administration of the Implementation and Evaluation of the 2022 Stock Option and Restricted Share Incentive Plan, and the
Proposal on Requesting the General Meeting to Authorize the Board of Directors to Handle Matters Relating to Equity Incentives. The
independent directors expressed a concurring independent opinion with respect to the Incentive Plan and solicited proxy votes from all
shareholders with respect to the Incentive Plan.

On January 24, 2022, the 35th meeting of the Fourth Supervisory Committee of the Company considered and approved the Proposal
on the 2022 Stock Option and Restricted Share Incentive Plan (Draft) and its Summary, the Proposal on the Formulation of the Measures
for the Administration of the Implementation and Evaluation of the 2022 Stock Option and Restricted Share Incentive Plan, and the
Proposal on Verifying the List of Incentive Recipients of the Company’s 2022 Stock Option and Restricted Share Incentive Plan.

For details, please refer to the Announcement on Resolutions of the Forty-first Meeting of the Fourth Board of Directors
(Announcement No. 2022-012), the Announcement on Resolutions of the Thirty-fifth Meeting of the Fourth Supervisory Committee
(Announcement No. 2022-018), and the Announcement on the 2022 Share Option and Restricted Share Incentive Plan (Draft) (Corrected)
of the Company published by the Company on January 25, 2022 in the designated information disclosure media, including Securities
Times, China Securities Journal, Securities Daily, Shanghai Securities News and www.cninfo.com.cn.

The Company published the names and titles of the incentive recipients under the Incentive Plan from January 26, 2022 to February
6, 2022 on its intranet OA system. The Supervisory Committee of the Company did not receive any objections from any organization or
individual during the public announcement period. For details, please refer to the Supervisory Committee’s Verification Opinion on the
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List of Incentive Recipients under the 2022 Stock Option and Restricted Share Incentive Plan and Explanation of Public Announcement
(Announcement No. 2022-022), which was disclosed in the designated media for information disclosure on February 7, 2022.

On February 14, 2022, the second extraordinary general meeting of the Company for 2022 considered and approved the Proposal
on the 2022 Stock Option and Restricted Share Incentive Plan (Draft) and its Summary, the Proposal on the Formulation of the Measures
for the Administration of the Implementation and Evaluation of the 2022 Stock Option and Restricted Share Incentive Plan, and the
Proposal on Requesting the General Meeting to Authorize the Board of Directors to Handle Matters Relating to Equity Incentives. The
Company’s implementation of the 2022 Stock Option and Restricted Share Incentive Plan was approved, and the Board of Directors was
authorized to set the grant date, to grant stock options and restricted shares to incentive recipients when they become eligible, and to handle
all matters necessary for the grant. For details, please refer to the Announcement on the Resolutions of the Second Extraordinary General
Meeting of 2022 (Announcement No. 2022-026) disclosed by the Company on February 15, 2022 in the designated information disclosure
media.

The Company conducted a self-inspection on the trading of the Company’s shares by the persons who have knowledge of the insider
information of the Incentive Plan and the incentive recipients during the six months (i.e., from July 23, 2021 to January 24, 2022) prior to
the public disclosure of the draft Incentive Plan (Draft). For details, please refer to the Self-Investigation Report on the Trading of the
Company’s Shares by Incentive Recipients and Informants with Insider Information under the 2022 Stock Option and Restricted Share
Incentive Plan (Announcement No. 2022-027) disclosed by the Company in the designated information disclosure media on February 15,
2022.

2. On March 7, 2022, the Company held the 43rd Meeting of the Fourth Board of Directors and the 37th Meeting of the Fourth
Supervisory Committee, which considered and approved the Proposal to Adjust the List of Stock Option Incentive Recipients and the
Number of Equity Granted under the 2022 Stock Option and Restricted Share Incentive Plan and the Proposal to Grant Stock Options to
Incentive Recipients under the 2022 Stock Option and Restricted Share Incentive Plan. The independent directors of the Company
expressed an independent opinion of “Agree.” The Supervisory Committee of the Company reviewed the list of incentive recipients on
the date of grant of stock options and issued a verification opinion. For details, please refer to the Announcement on Adjustment of the List
of Stock Option Incentive Recipients and the Number of Equity Granted under the 2022 Stock Option and Restricted Share Incentive Plan
(Announcement No. 2022-034), the Announcement on Grant of Stock Options to Incentive Recipients under the 2022 Stock Option and
Restricted Share Incentive Plan (Announcement No. 2022-035) and the Verification Opinion of the Supervisory Committee on the List of
Incentive Recipients on the Date of Grant of Stock Options under the 2022 Stock Option and Restricted Share Incentive Plan
(Announcement No. 2022-037) disclosed by the Company in the designated information disclosure media on March 8, 2022.

On March 14, 2022, the Company completed the registration of stock option grants under the 2022 Stock Option and Restricted
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Stock Option and Restricted Share Incentive Plan and the Proposal Regarding the First Unlocking Period of Restricted Shares under the
Company’s 2022 Stock Option and Restricted Stock Incentive Plan Meeting the Conditions for Unlocking. The conditions for unlocking
the restricted shares during the first unlocking period of the Company’s 2022 Stock Option and Restricted Share Incentive Plan were
satisfied. It was approved to unlock 598,537 restricted shares held by 765 incentive recipients; and the Company was approved to
repurchase and cancel 88,630 restricted shares held by 68 incentive recipients in aggregate. The independent directors of the Company
expressed an independent opinion of “Agree.” For details, please refer to the Announcement on Repurchase and Cancellation of Certain
Restricted Shares under the 2022 Stock Option and Restricted Share Incentive Plan (Announcement No. 2023-104) and the Announcement
Regarding the First Unlocking Period of Restricted Shares under the Company’s 2022 Stock Option and Restricted Stock Incentive Plan
Meeting the Conditions for Unlocking (Announcement No. 2023-105) disclosed by the Company on June 26, 2023 in the designated
information disclosure media. The aforesaid repurchase and cancellation was considered and approved by the second extraordinary general
meeting of the Company for 2023.

On June 30, 2023, the Company disclosed the Suggestive Announcement on the Listing and Circulation of Shares in the First
Unlocking Period of Restricted Shares under the Company’s 2022 Stock Option and Restricted Share Incentive Plan (Announcement No.
2023-114) in the designated information disclosure media. The 598,537 restricted shares unlocked during the first unlocking period of the
Incentive Plan were listed on July 3, 2023.

On July 20, 2023, the Company disclosed the Announcement on the Completion of the Repurchase and Cancellation of Certain
Restricted Shares under the 2022 Stock Option and Restricted Share Incentive Plan (Announcement No. 2023-123) in the designated
information disclosure media. The Company completed the procedures for the repurchase and cancellation of 88,630 restricted shares at
the CSDC Shenzhen Branch.

6. On March 18, 2024, the twenty-first meeting of the Fifth Board of Directors and the seventeenth meeting of the Fifth Supervisory
Committee of the Company considered and approved the Proposal on Cancellation of Part of the Stock Options under the 2022 Stock
Option and Restricted Share Incentive Plan, approving the Company to cancel 584,593 stock options granted to 794 incentive recipients
but not exercised as of the expiration of the first exercise period. For details, please refer to the Announcement on Cancellation of Certain
Stock Options under the 2022 Stock Option and Restricted Share Incentive Plan (Announcement No. 2024-047) disclosed by the Company
on March 19, 2024 in the designated information disclosure media.

On March 26, 2024, the Company disclosed the Announcement on the Completion of Cancellation of Certain Stock Options under
the 2022 Stock Option and Restricted Share Incentive Plan (Announcement No. 2024-050) in the designated information disclosure media.
The Company completed the procedures for the cancellation of 584,593 stock options at CSDC Shenzhen Branch.

7. 0n June 6, 2024, the twenty-sixth meeting of the Fifth Board of Directors and the twenty-second meeting of the Fifth Supervisory
Committee of the Company considered and approved the Proposal on the Repurchase and Cancellation of Certain Restricted Shares and
Adjustment of Repurchase Prices under the 2022 Stock Option and Restricted Share Incentive Plan and the Proposal on the Cancellation
of Certain Stock Options under the 2022 Stock Option and Restricted Share Incentive Plan. It was approved to repurchase and cancel an
aggregate of 166,541 restricted shares held by 100 incentive recipients who have separated or demoted, and to cancel an aggregate of
152,320 stock options held by 103 incentive recipients who have separated or demoted. As the performance assessment requirements at
the corporate level for the second unlocking period/exercise period of the Company’s 2022 Stock Option and Restricted Share Incentive
Plan were not met, it was agreed to repurchase and cancel an aggregate of 365,858 restricted shares held by 665 incentive recipients, and
to cancel an aggregate of 362,513 stock options that had been granted to 691 incentive recipients but had not yet been exercised. Meanwhile,
in view of the Company’s 2022 annual equity distribution, 2023 semi-annual equity distribution and 2023 annual equity distribution, the
repurchase price of the Company’s restricted shares was adjusted accordingly in accordance with the relevant regulations and the
Company’s 2022 Stock Option and Restricted Share Incentive Plan. For details, please refer to the Announcement on Cancellation of
Certain Stock Options under the 2022 Stock Option and Restricted Share Incentive Plan (Announcement No. 2024-127) and
Announcement on the Repurchase and Cancellation of Certain Restricted Shares under the 2022 Stock Option and Restricted Stock
Incentive Plan and Adjustment of the Repurchase Price (Announcement No. 2024-128) disclosed by the Company on June 7, 2024 in the
designated information disclosure media. The restricted share repurchase and cancellation was considered and approved by the fifth
extraordinary general meeting of the Company for 2024.

On June 18, 2024, the Company disclosed the Announcement on the Completion of Cancellation of Certain Stock Options under the
2022 Stock Option and Restricted Share Incentive Plan (Announcement No. 2024-133) in the designated information disclosure media.
The Company completed the procedures for the cancellation of 514,833 stock options at CSDC Shenzhen Branch.

On September 10, 2024, the Company disclosed the Announcement on the Completion of the Repurchase and Cancellation of Certain
Restricted Shares (Announcement No. 2024-202) in the designated information disclosure media. The Company completed the procedures
for the repurchase and cancellation of 532,399 restricted shares at the CSDC Shenzhen Branch.

8. On December 13, 2024, at the 34th meeting of the Fifth Board of Directors and the 28th meeting of the Fifth Supervisory
Committee of the Company, the Proposal on the Repurchase and Cancellation of Certain Restricted Shares and the Proposal on the
Cancellation of Certain Stock Options under the 2022 Stock Option and Restricted Share Incentive Plan were considered and approved.
It was approved to repurchase and cancel an aggregate of 18,638 restricted shares held by 37 departed incentive recipients, and to cancel
an aggregate of 18,638 stock options granted but not yet authorized for exercise. For details, please refer to the Announcement on
Repurchase and Cancellation of Certain Restricted Shares (Announcement No. 2024-243) and the Announcement on Cancellation of
Certain Stock Options under the 2022 Stock Option and Restricted Stock Incentive Plan (Announcement No. 2024-244) disclosed by the
Company on December 14, 2024 in the designated information disclosure media. The restricted share repurchase and cancellation was
considered and approved by the tenth extraordinary general meeting of the Company for 2024.

On January 10, 2025, the Company disclosed the Announcement on the Completion of the Cancellation of Certain Stock Options
under the 2022 Stock Option and Restricted Share Incentive Plan (Announcement No. 2025-009) in the designated information disclosure
media. The Company completed the procedures for the cancellation of 18,638 stock options at CSDC Shenzhen Branch.
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On March 22, 2025, the Company disclosed the Announcement on the Completion of Repurchase and Cancellation of Certain
Restricted Shares (Announcement No. 2025-037) in the designated information disclosure media. The Company completed the procedures
for the repurchase and cancellation of 18,638 restricted shares at CSDC Shenzhen Branch.

(1) 2024 restricted share incentive plan

1. On February 2, 2024, the 19th meeting of the Fifth Board of Directors of the Company considered and approved the Proposal on
the 2024 Restricted Share Incentive Plan (Draft) and its Summary, the Proposal on the Formulation of the Measures for the Administration
of the Implementation and Evaluation of the 2024 Restricted Share Incentive Plan, and the Proposal on Requesting the General Meeting
to Authorize the Board of Directors to Handle Matters Relating to Equity Incentives. The relevant proposals were considered and approved
by the Remuneration and Appraisal Committee of the Board of Directors of the Company and the Special Meeting of Independent
Directors.

On February 2, 2024, the 15th meeting of the Fifth Supervisory Committee of the Company considered and approved the Proposal
on the 2024 Restricted Share Incentive Plan (Draft) and Its Summary, the Proposal on the Formulation of the Measures for the
Administration of the Implementation and Evaluation of the 2024 Restricted Share Incentive Plan, and the Proposal on Verifying the List
of Incentive Recipients of the Company’s 2024 Restricted Share Incentive Plan. The Supervisory Committee of the Company verified and
issued a verification opinion on matters relating to the Incentive Plan.

For details, please refer to the Announcement on Resolutions of the 19th Meeting of the Fifth Board of Directors (Announcement
No. 2024-019), the Announcement on Resolutions of the 15th Meeting of the Fifth Supervisory Committee (Announcement No. 2024-024),
and the Announcement on the 2024 Restricted Share Incentive Plan of Yunnan Energy New Material Co., Ltd (Draft) published by the
Company on February 3, 2024 in the designated information disclosure media.

From February 6, 2024 to February 16, 2024, the n
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No. 2024-243) disclosed by the Company on December 14, 2024 in the designated information disclosure media. The matter was approved

by the tenth extraordinary general meeting of the Company in 2024.
On March 22, 2025, the Company disclosed the Announcement on the Completion of Repurchase and Cancellation of Certain

Restricted Shares (Announcement No. 2025-037) in the designated information disclosure media. The Company completed the procedures
for the repurchase and cancellation of 45,600 restricted shares at CSDC Shenzhen Branch.
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Equity incentives granted to the Company’s Directors and senior management
Applicable ONot applicable

Unit: share
The number of, 11 Inumbe;%f The number off The number of | The exercise price of The number of [The market price at The number of | The number of The Inumbe: ?jf The grant
stock options nfwli/ grii_n 5 exercisable exercised  tthe number of options stock options | the end Ofp the restricted shares | ypjocked netV\_/ )t/ %rarr: 5 price of The number of
N Post held atthe | S'OCK OPUONS | 5iions during| options during | exercised during the P i ; heldatthe | shares during| "€SUICtEC SNAMES|  oqiricted | restricted shares
ame 0S - C during the - A " 5 held at theend of| Reporting Period | peginning of during the
beginning of Reporti the Reporting | the Reporting Reporting Period the period (RMB per share) 9 9 the current Reporti shares (RMB | held atthe end
the year Epo_r '(?g Period Period (RMB per share) P P th‘? period eF|’)or_ 'Sg per share) of the period
erio period erio
Ma Weihua Director 0 0 0 0 0 0 30,000 24.59 30,000
Board
Yu Xue Secretary 40,000 0 16,000 0 12,000 24,000 0 60,000 24.59 72,000
Li Jian CFO 0 0 0 0 0 0 0 60,000 24.59 60,000
Total -- 40,000 0 16,000 0 -- 12,000 -- 24,000 0 150,000 -- 162,000
As the assessment requirements at the corporate level during the second unlocking period of the Company’s 2022 Stock Option and Restricted Share Incentive Plan were not met, 12,000 restricted shares held
. by Yu Xue were repurchased and canceled during the Reporting Period. During the Reporting Period, the Company implemented the 2024 Restricted Stock Plan with a grant price of RMB24.59 per share. In
Remarks (if any) view of the Company’s completion of the 2023 annual equity distribution on June 3, 2024, in accordance with the Administrative Measures for Equity Incentives of Listed Companies and the relevant provisions

of the Company’s 2024 Restricted Share Incentive Plan, the relevant grant price was adjusted to RMB23.0474 per share accordingly as at the end of the Reporting Period.

Evaluation mechanism and incentive of senior management

The Company has established a complete performance evaluation system, and the income of senior management is linked to the overall operating performance. During the
Reporting Period, the Board of Directors of the Company evaluated the work performance of senior management according to the annual operating performance of the Company, the
job responsibilities of senior management and the completion of annual work objectives, and prepared incentive compensation plans for senior management according to the evaluation
results. Such plans were submitted for review in accordance with regulations. The Company encouraged senior management with the equity incentive plan. The Company formulated
implementation check-up management measures for all of the Company’s equity incentive plans. The Company’s check-up indicators are related to the Company’s medium and long-
term development strategies and annual business objectives. According to the relevant check-up methods, the Company conducted individual level performance assessment on the
incentive recipients according to the key work performance, work ability, work attitude and other indicators, and finally determined the number of restricted shares or options that shall
be unlocked by the incentive recipients based on the Company level and individual level assessment results.

2.

Not applicable

3. Other Employee Incentives

Implementation of Employee Stock Ownership Plan
OApplicable
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OApplicable Not applicable
Xll.Internal Control System Construction and Implementation during the Reporting Period

1. Internal control construction and implementation

During the Reporting Period, the Company, in accordance with the Basic Norms for the Internal Control of Enterprises and related
guidelines, updated and perfected its internal control system in due time, and established an internal control system featuring scientific
design, simplicity, applicability, and effective running. The Audit Committee of the Board of Directors and internal audit department
jointly formed the Company’s risk management and internal control organization system to supervise and evaluate the internal control
management of the Company. Through the operation, analysis and evaluation of the internal control system, the Company effectively
prevented risks in operational management and promoted the fulfillment of internal control objectives.

2. Details on material weakness in the Company’s internal control during the Reporting Period
OYes No

XIIl. The Company’s Management and Control of Subsidiaries during the Reporting Period

The Company will continue to exercise management and supervision over the standardized operations, information disclosure,
financial matters, and business operations of its subsidiaries in accordance with relevant laws, regulations, and institutional requirements
such as the Company Law and the Articles of Association. This includes timely monitoring of significant events such as the financial
status of subsidiaries to ensure lawful and compliant operations, asset security, the authenticity and completeness of financial reports
and related information, thereby further enhancing the subsidiaries’ operational management and risk management capabilities.

XIV. Internal Control Assessment Report or Internal Control Audit Report

1. Assessment report on internal control

Disclosure date of the assessment report on .
internal control April 23, 2025
Disclosure index of the assessment report on
internal control

2024 Assessment Report on Internal Control disclosed at www.cninfo.com.cn on April 23, 2025
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2. Audit report on internal control

Applicable CONot applicable

Audit opinion in the audit report on internal control

In our opinion, Energy Technology maintained, in all material respects, effective internal control over financial reporting as of December 31, 2024,
in accordance with the Basic Norms for the Internal Control of Enterprises and related provisions.

Disclosure of the audit report on internal control Disclosed

Disclosure date of the full audit report on internal control April 23, 2025

The Audit Report on Internal Control of Yunnan Energy New Material
Co., Ltd. (Rong Cheng Shen Zi [2025] No. 100Z2647) disclosed by the
Company at www.cninfo.com.cn on April 23, 2025

Disclosure index of the audit report on internal control

Type of opinion in the audit report on internal control Unqualified opinion

Whether there was any major defect in the non-financial report No

Whether the accounting firm issued a qualified audit report on internal control or not
OYes No
Whether the audit report on internal control issued by the accounting firm is consistent with the self-assessment report from the
Board of Directors or not
Yes ONo

XV. Rectification of Problems Found in Self-Inspection of the Special Operation on Improving Corporate
Governance of Listed Companies

Not applicable
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Section 5 Environment and Social Responsibility

I. Major Environmental Protection Issues

Whether the listed company and its subsidiaries fell into major pollutant-discharge units published by the environmental protection authorities
Yes ONo

Environmental protection related policies and industry standards

The Company strictly abided by the Environmental Protection Law of the People’s Republic of China, the Environmental Impact Assessment Law of the People’s Republic of China,
the Water Law of the People’s Republic of China, the Energy Conservation Law of the People’s Republic of China, the Decision of the State Council on Strengthening Energy Conservation
(Guo Fa [2006] No. 28) and other national and local laws and regulations in its daily production and operation. The Group discharges waste gas, waste water and solid waste in accordance
with the Integrated Emission Standard of Air Pollutants (GB 16297-1996), the Discharge Standard of Pollutants for Synthetic Resin Industry (GB31572-2015), the Integrated Sewage
Discharge Standard (GB 8978-1996) and the National Catalog of Hazardous Wastes (2021 Edition).

Environmental protection administrative permits

The Company and its subsidiaries have completed the Pollutant Discharge Permit and other relevant environmental protection qualification procedures in accordance with the relevant laws
and regulations.

Industry emission standards and specific conditions of pollutant emission involved in production and operation activities

Category of the
) . Name of the Major . Number of Distribution . . . . .
Name of Company Major Pollutants Discharge . . Concentration/Intensity Pollutant Discharge Total Discharge | Total Discharge Excess
or Subsidial and Specific Pollutants and Method Discharge of Discharge of the Discharge Standards Implemented (t/a) Approved (t/a) Discharge
. P Specific Pollutants Outlet Outlets - 2 - .
Pollutants
Discharge Standard of
Non-methane total Pollutants for Synthetic
12 0.95mg/m= . 0.742 14.408
hydrocarbon Resin Industry
(GB31572-2015)
Particulate matter Organized 7 2.2mg/m3 Emission Standard of Air 1.022 2.9199 .
Suzhou GreenPower . . . Nil
Exhaust gas Sulfur dioxide emission 7 Factory area 3mg/m3 Pollutants for Boilers 2.316 3.9009
Nitrogen oxide 7 25mg/m3 (GB 32/4385-2022) 7.137 8.0227
Integrated Emission
Standard of Air
Carrene 5 3mg/m3 3.084 15.242
Pollutants (DB 32/4041-
2021)
Shanghai Energy Solid waste Waste paraffin oil Handled by / Hazardous / National Catalog of 29.51 100 Nil

70







2024 Annual Report of Yunnan Energy New Material Co., Ltd.

Waste activated qualified waste Hazardous Wastes (2021 1205278
carbon disposal units warehouse Edition) '
Waste paraffin oil 110.4318
Waste containing
paraffin oil (waste 1.6122
residue)
Waste filter
. 0.3396
cartridge
Chemical oxygen Discharge Standard of
" Organized 19mg/L g . 2.42 31.2572
Waste water demand (COD) S Pollutants for Synthetic .
emission 2 Factory area . Nil
Petroleum 0.29mg/L Resin Industry 0.0288 0.0892
Total phosphorus 0.16mg/L (GB31572-2015) 0.022 0.2652
Particulate matter 2.3mg/m?® Emission Standard of Air 0.0322 2.5372
Sulfur dioxide / Pollutants for Boilers 0.0515 3.36
Nitrogen oxide 36.9mg/m? (DB/324385-2022) 3.7637 5.88
Integrated Emission
. Standard of Air
Organized
Carrene . 16.5mg/m? Pollutants (DB 2.1052 49.6845 .
emission 11 Factory area Nil
32/4041-2021)
12
Exhaust gas Discharge Standard o-f
Non-methane total Pollutants for Synthetic
7mg/m?3 . 0.12344 0.224
hydrocarbon Resin Industry
(GB31572-2015)
Sludge taini
: ge (containing 3.08 4
oil)
Waste clay 590.4 600
Waste motor oil 3.9 4
Waste filter screen 7.37 10
. Waste white oil Handled by Hazardous National Catalog of 88.5 90
Solid waste - . / / -
Waste thermal oil qualified waste Hazardous Wastes (2021 5.3 50 Nil
Waste containing disposal units warehouse Edition)
Wuxi Energy paraffin oil, waste 05 10
residue
Waste activated
15.07 35
carbon (900-039-49)
Waste packaging 82.844 1404
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bucket
Damaged waste 0.6 12.7
packaging bucket
Waste activated
3.07 35

carbon (900-041-49)
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Disposal of Pollutants

The Company attaches great importance to the conservation of natural resources and strictly complies with the Environmental
Protection Law of the People’s Republic of China, the Environmental Impact Assessment Law of the People’s Republic of China, the
Water Law of the People’s Republic of China, the Energy Conservation Law of the People’s Republic of China, the Law of the People’s
Republic of China on the Prevention and Control of Atmospheric Pollution, the Law of the People’s Republic of China on the Prevention
and Control of Water Pollution, the Law of the People’s Republic of China on the Prevention and Control of Environmental Pollution
by Solid Waste, and other laws and regulations on the prevention and control of environmental pollution. We have formulated the
Compilation of Environmental and Hazardous Waste Management Policies, the Management Regulations of Solid Waste, Waste Gas,
Waste Water and Noise, the Responsibility System for Prevention and Control of Environmental Pollution by Solid Waste, Prevention
and Protection of Pollution to Soil and Underground Water and other relevant policies. The Safety and Environmental Protection
Depart